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Ths is part of an actual letter from 
a soldier overseas: 


“It’s not the big things that you 
miss out here. It’s little things. Like 
street noises. Or an electric lamp. 
Where we are there ain’t no such. 
Since I’m on duty all day, I write 
letters in the nearly-dark. Funny, 


how you can miss a common, ordi- 
nary electric light bulb.” 


Here at home, folks take elec- 
tricity for granted. Take for granted 
that, when their fingers flip that 
switch, the lights will blaze — 
instantly! 


The fact that you do take electric 
service for granted is a tribute to the 
men and women who supply it. 
They’ve made it dependable — and 
they’ve made it cheap. The average 
American family gets about twice as 
much electricity for its money as it 
did fifteen years ago. 


Soldier, we’re sorry we can’t do 
much about sending you electricity 
over there. But we are pouring power 
into industry over here, so that you 
can have the tanks, planes, ships and 
guns you need. 


The electric companies under busi- 
ness management are in the war — as 
you are —to dispel the darkness of 
state slavery! ... Here’s for seeing 
you — when the lights go on again — 
everywhere! 
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Don’t Waste Electricity Just Because It Isn’t Rationed 


© Hear“Report to the Nation,” outstanding news program of the week, 
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“Opening an Account," a helpful booklet 
on trading rules and practices, is available 


to new and experienced investors. 


Write for Booklet K-21 


ONE WALL STREET J NEW YORK 


CORPORATION 
The Board of Directors has this day 
declared the regular quarterly dividend of 
6834c per share on the $2.75 Preferred Stock 
of this corporation, payable August 16, 
1943, to stockholders of record at the close 
of business August 2, 1943. Checks will be 
mailed. A. SCIINEIDER, 
Vice President and Treasurer. 
New York, July 15, 1943. 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on August 2, 
1943 to stockholders of record on July 15, 1943. 
The transfer books will not close. 


THOS. A. CLARK 
June 24, 1943 TREASURER 


REYNOLDS METALS COMPANY 


REYNOLDS METALS BUILDING 
RICHMOND, VIRGINIA 


COMMON DIVIDEND 


A dividend of seventy-five cents (75¢) a share 
on the outstanding common stock has been 
declared, payable August 1, 1943, to holders 
of record at the close of business July 29, 1943. 
The transfer books will not be closed. Checks will 
be mailed by Bank of the Manhattan Company. 


WM. S. D. WOODS 
Dated July 16, 1943 Assistant Secretary 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8'/2 by 11 inches, sufficient 
fer a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 
EDWARD WILLMS, 7 East 42nd St., N.Y.C. 
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What goes on 
under a Nazi pilot’s cap? 


io YOURSELF IN HIS PLACE... 
in his cockpit climbing swiftly 
away from an Axis airfield into a 
pitch-black night . . . bomb racks 
loaded .. . heading for Yank-held 
territory. 


How would your mind work 
(under a Nazi bonnet), if you 
knew Radar’s sleepless, X-ray 
“eyes”. were waiting up to greet 
you . . . on warships, airfields, 
and lookout posts of the United 
Nations’ forces? 


What would you be thinking... 
knowing that Radar was robbing 
you of “surprise”, the attacker’s 
one tactical advantage. . . detect- 
ing you as much as 130 miles from 
your target? 4/ways watching you 
. .. in storm, clouds, and fog... 
five miles up or skimming the 
waves! . . . marking you for am- 
bush and destruction! 


When the flak whams accurately 
through the clouds to rip jagged 
wing holes; when you meet night 
fighters who need no flame from 
your exhausts for true aiming, 
wouldn’t you momentarily doubt 
the infallibility of the “master 
race”? 


Wouldn’t you nurse a scowling 
respect for American ingenuity? 
For Radar was developed in the 
United States . .. pretty much 
the product of Navy and Army 
research laboratories who weren’t 
as unprepared as you thought. 


And shouldn’t it occur to you 
that a fellow can’t win when he’s 
fighting against a nation with the 
inventiveness and resources to 
produce weapons like this? 


Westinghouse Electric & Manu- 
facturing Co., Pittsburgh, Pa. 


Westinghouse was making Radar 18 months before Pearl Har- 
bor. Since then, Westinghouse production of radio communi- 
cations equipment, including Radar, has increased 41 times! 


We stinghouse 


PLANTS IN 25 CITIES... OFFICES EVERYWHERE 


1922. Naval Laboratory, Anacostia, D.C. 
Dr. A. Hoyt Taylor and Leo C. Young, observing 
that radio signals were reflected by passing ships, 
saw in it a means of detecting enemy vessels in 
darkness and fog. This was the birth of Radar! 


1937. Bloomfield, N.J. Westinghouse devel- 
oped the key electronic tube for the U. S. Army’s 
Jirst Radar equipment used to detect aircraft. 
Radar focuses invisible, ultra-high-frequency waves 
travelin 


1941, Pearl Harbor, T. H. Approaching Jap 
bombers were detected by a Westinghouse-made 
Radar when 132 miles distant. Because a flight of 
American planes was expected, no warning was 
sounded. 


1943. On every front Radar has revolution- 
ized naval and air battle tactics... and multiplied 
a hundredfold the range of human vision. In days 
to cqme, Radar will guide air transports and ocean 


liners safely through fog and darkness. 
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MID-YEAR APPRAISAL 


OUR INDUSTRIAL OUTLOOK 


PB Chairman 

Nelson recent- 
ly characterized as 
“a very serious mat- 
ter” the one per cent 
decline in combined 
munitions production 
and war construction in May as com- 
pared with April. The WPB’s index 
of munitions production (including 
planes, ships and all land force equip- 
ment, but excluding construction) has 
leveled off in recent months after a 
long period of sensational gains. This 
index advanced from 457 in January 
to 530 in March. There was a further 
gain to 563 in April but the figure 
for May was unchanged. 

Statistics for June are not likely to 
show much change. Airplane manu- 
facture will show a slight rise over 
May. The War Department has re- 
ported that production for the Army 
ground forces’ supply program in- 
creased 1.1 per cent over May, but 
the output was 2.3 per cent below 
April and 4.9 per cent below forecasts 
for June. 

Among the reasons for this lag are 
changes in designs, transportation dif- 
ficulties resulting from floods in the 
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Indications are that we are close to the peak of 
wartime industrial production—if, indeed, the 
peak has not already been passed. But this does not 
necessarily imply a general decline in earnings 


Midwest, strikes, manpower short- 
ages, and a tendency to relax fostered 
by good news from the war fronts. 
The official view is that the letdown is 
temporary, and that efforts must be 
redoubled in the last half of 1943 to 
bring production up to the military 
timetable. At the same time, it is rec- 
ognized that any further expansion 
will be difficult to attain, since so 
many industries have been operating 
at or close to practical capacity. 


BUSINESS ACTIVITY 


War production is, of course, the 
dominant factor, but any appraisal of 
general business conditions must in- 
clude industries not primarily engaged 
in filling military requirements. Data 
published by the Department of Com- 
merce show that business activity 
reached a peak in February of this 
year. The Federal Reserve Board’s 
industrial production index shows 


small gains in later 
months, but the Com- 
merce Department 
reveals declines from 
February to May in 
manufacturers’ ship- 
ments and wholesal- 
ers’ volume. May shipments were 
four per cent lower than the top re- 
ported for February ; the latest report 
mentioned evidence that volume of 
shipments in June did not exceed that 
of May. 

The recent emphasis upon the 
losses in steel output resulting from 
labor difficulties in the coal mining in- 
dustry adds interest to the Commerce 
Department’s showing that all of the 
major groups engaged primarily in 
war production have been unable, in 
recent months, to increase average 
daily shipments over the February 
peak, with the exception of the auto- 
motive and equipment category. Typ- 
ical of the record in the durable goods 
group were the shipments index num- 
bers for nonferrous metals and their 
products, down from 262 in February 
to 254 in May; and electrical machin- 
ery, which declined from 446 to 416. 
Non-war industries have also shown 


O] 
ae 
3 


declines, particularly in the food and 
textile products groups. - 

The exceptional showing of the au- 
tomotive group gives hints of trends 
which will gain in importance in fu- 
ture months. The shipments index of 
this group for February (250) was a 
new high up to that time but a further 
gain to 280 was recorded in May. 
Production figures released last week 
by the Automotive Council for War 
Production indicate that this industry 
continued to advance last month 
against the general trend. The June 
production estimate is $725 million, 
against $705.6 million in May and 
$672 million in April. 

It is reasonable to assume that this 
showing is attributable in large part 
to the industry’s large participation 
in the manufacture of frames, parts 
and motors for aircraft. The automo- 
bile industry, in common with many 
others, has been subject to some con- 
tract cancellations and cut-backs in 
schedules on certain types of muni- 
tions. Evidently these influences have 
been more than counterbalanced by 
the drive for increased output of air 
force equipment. 


The Investment Position 
of The Pipeline Stock 
How Much Postwar 
Building Boom? 


The Automotive Council has called 
attention to the “second conversion” 
which has been “a noiseless, unspec- 
tacular affair, though a most impor- 
tant one.” Recent figures covering 
all industries show that the War De- 
partment alone has terminated 3,764 
contracts. Because of further changes 
in the needs of the armed forces, nu- 
merous additional cancellations and 
alterations of production schedules 
are in prospect. In addition to the 
“second conversion” to new types of 
war materials, there will be a limited 
amount of “reconversion” to normal 


SIX MEDIUM GRADE BONDS 
FOR INVESTMENT PURPOSES 


Net yields range from three per cent to almost four 
per cent, and maturities run from five years to 38 
years. A diversification of activities represented 


heoretically, the threat of infla- 

tion—or just the prospect of a 
significant increase in the cost of liv- 
ing—should be reflected in a declining 
price trend for good grade fixed in- 
come obligations. The fact is, how- 
ever, that investment grade bonds are 
currently quoted around the highest 
levels on record. 


for that period for the previous four 
years. 

Although in a situation such as we 
appear to be facing during the next 
five or six years good grade equities 
possess definite advantages over in- 
vestment quality bonds, nevertheless 


lines of production in the last half of 
1943. 

After the “capital requirements” of 
various branches of the armed serv- 
ices (full equipment plus adequate 
reserves) are filled, some divisions of 
war production will be reduced to a 
maintenance and replacement basis, 
and machinery and employees released 
i: this process will be used for other 
purposes. For instance, a gradual 
reconversion of the locomotive manu- 
facturers, because of curtailed produc- 
tion schedules for tanks, is now being 
effected. In certain individual cases, 
where substitute orders are not forth- 
coming, or conversion problems are 
serious, earnings will be adversely af- 
fected. But even if aggregate indus- 
trial volume has approached or passed 
the wartime peak, no serious general 
decline in profits is indicated on this 
account. 


Assuming that the war agencies are 
successful in their efforts to obtain a 
higher over-all production of military 
and lend-lease goods in the second 
half of 1943, it is doubtful that aggre- 
gate industrial production can be 

(Please turn to page 25) 


there will be individuals having their 
own peculiar investment problems 
which call for the use of bond is- 
sues. 

The six bonds comprising the ac- 
companying table are not of highest 
investment quality, but are reasonably 
secure as to interest and payment of 
principal at maturity. Several are 
currently quoted above call price, but 
the premium above redemption figure 
is not large enough to entail risk of 
serious loss in the event of a call 
prior to maturity. 

Yields in most cases are somewhat 
above the average obtainable from is- 
sues of comparable grade; and the 
group itself represents a good degree 
of diversification. 


The reason for this is largely to 

be found in a continuing heavy de- A DIVERSIFIED BOND GROUP 

mand for investment media by insti- 

tutions in the face of a subnormal vol- Year Average Recent Net Call 

2 ‘ Issue: 1942 1937-41 Price Yield Price 

ume of offerings of new corporate is- | Goodrich (B. F.) Ist 414s, 1956.......... 24.72 568 106% 3.62%  al04 
Fe sues. It is interesting to note that for | Koppers Co. Ist & col. 3%s, 1961........ 16.19 473 106% 3.00 b105% 
the first six months of this year, ag- | Montana Power Ist 334s, 1966........... 235 n° wae 3.31 al05%4 

gregate sales of corporate securities | Penna. R. R. gen. 4%s, 1981............. 2.19 143 106 3.94 N.C. 

representing new capital amounted | Revere Copper & Brass Ist 334s, 1960... 4713 127 101% 3.13 104 

to but $150.5 million as compared | Youngstown Sh. & Tube cv. deb. 4s, 1948 13.14 6.56 103 3.34 101 

with an average of $339.4 million | 2—Callable at 102% for sinking fund. b—Callable at 102 for sinking fund. N.C—Not callable. 
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ANOTHER INDEX OF 
CREDIT INFLATION 


Of little importance a year ago, the Federal Reserve 
Banks’ Treasury bill holdings have since risen $3.8 
billion. Figures constitute another inflation index 


uring the past year the Federal 

Reserve Banks’ holdings of gov- 
ernment securities have increased by 
$4.6 billion and reached a total of 
$7.6 billion, a gain of some 155 per 
cent. But more important than the 
figure itself is the change in the types 
of obligations making up this total. 
Whereas Treasury bills accounted for 
only $495 million out of a total of $3 
billion a year ago, on July 14 last 
this type represented $4.3 billion out 
of a total of $7.6 billion; in other 
words the proportion increased from 
16 to 58 per cent. 

The larger part of this gain has 
taken place since late in 1942. Of the 
total of $4.3 billion Treasury bills, 
an estimated $3 billion consists of 
bills acquired by the Federal Reserve 
banks from member banks under a 
repurchase option in line with a regu- 
lation of the Open Market Commit- 
tee. This regulation was_ issued 
August 7 last year in order to pro- 
vide member banks with additional 
excess reserves, thereby enabling 
them to buy more government bonds 
for their own account. 


OPTION IGNORED? 


Under the regulations of last 
August, member banks can sell to the 
Federal Reserve banks Treasury bills 
at the fixed discount of 3 of one per 
cent with the option of repurchasing 
the same amount of the same maturi- 
ty and at the same discount. While 
no information is available as to the 
amount of bills repurchased under this 
option, the steady increase in this 
item since last year leads to the con- 
clusion that in the majority of cases 
the option has not been taken up. 

As has been shown in previous ar- 
ticles in FInANcIAL Wor tp, direct 
commitments in government bonds 
by commercial banks for their own 
account represent an artificial crea- 
tion of new funds or new purchas- 
ing power, and such borrowing by 
the Government is one hundred per 
cent inflationary. (See also the state- 
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ment of Marriner S. Eccles, Chair- 
man of the Board of Governors of 
the Federal Reserve System, on the 
necessity of reducing the participa- 
tion of commercial banks in pur- 
chases of government obligations for 
own account. Federal Reserve Bul- 
letin for May, 1943.) 

What happens when holdings of 
governments are shifted from mem- 
ber banks to the Federal Reserve 
system? By discounting government 
securities the member banks are paid 
in book credits with the Federal Re- 
serve banks or in currency. Ap- 


parently the latter form of money has 


ultimately been used in most in- 
stances, inasmuch as money in cir- 
culation has increased $5.2 billion 
during the past year, the bulk of the 
gain being in Federal Reserve notes. 


INTERESTING DEVELOPMENT 


In this connection a most interest- 
ing development can be noted. Fed- 
eral Reserve notes outstanding in- 
creased during the year by $4.6 bil- 
lion, which is exactly equivalent to 
the gain registered by the Federal 
Reserve system’s portfolio of govern- 
ments over the same period. 

In other words, the Government 
sold to commercial banks bonds which 
then in a round-about way were con- 
verted into currency. The. practical 
effect upon our monetary and credit 
system is the same as if the Govern- 
ment had resorted directly to the 
printing press and issued notes to pay 
its bills. It’s inflation, pure and 
simple. 

All indications point toward a 
further increase of the Federal Re- 
serve Banks’ portfolio of government 
securities, especially Treasury bills. 
The reasons are manifold. Open 
market operations by the Federal Re- 
serve system are essential to the 
maintenance of a high degree of 
stability for governments, and thereby 
facilitating new loan drives. Such 
operations involve buying, selling and 
switching among the various maturi- 
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ties. But, on balance, buying opera- 
tions will probably continue to exceed 
sales, 

Government expenditures for the 
1943-44 fiscal year are estimated at 
$115 billion of which only 33 per 
cent is expected to be covered: by rev- 
enues, and the other 67 per cent 
provided by borrowings. Thus the 
huge amount of new funds required 
by the Treasury makes it imperative 
that the commercial banks buy gov- 
ernments for their own account to 
the full extent of their ability—and 
their ability in turn depends upon 
their available amount of excess re- 
serves. These have been declining 
for quite some time and are now only 
a little over $1.3 billion. Several 
steps have already been taken to in- 
crease excess reserves, such as last 
year’s gradual reduction in legal re- 
serve requirements, and the abolish- 
ment of legal requirements against 
government deposits. But these 
measures alone are not enough to pro- 
vide all the excess reserves that are 
needed in the future. Consequently 
further discounting of bills will be 
seen—which for all practical purposes 
now means a shift from bonds into 
currency or bank deposits. 


GOVERNMENT'S POLICY 


The total amount of direct U. S. 
Government obligations maturing 
within one year (mostly Treasury 
bills), which are held almost exclu- 
sively by banks, now stands at $31.7 
billion against $7.6 billion a year ago, 
and a progressively larger part of 
this total is likely to find its way into 
the portfolio of the Federal Reserve 
System. Recent policies in refunding 
these maturities indicate that the Gov- 
ernment does not intend to let the 
total of short term securities grow 
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much dJarger, because the amount out- 
standing already threatens to become 
unwieldly and difficult to manage. 

Although undesirable from the 
point of view of sound financing, this 
round-about way of increasing pur- 
chasing power with government ob- 
ligations sold to commercial ‘banks 
and then discounted with the Fed- 
eral Reserve banks is nevertheless 
preferable to the direct issuance of 
currency by the Government to meet 
its bills. In the case of an emergency, 
however, ‘the Government could 
adopt a more direct procedure and 
sell its IOUs directly to the Federal 
Reserve banks, although under pres- 
ent laws such sales are limited to a 
total of $5 billion. Furthermore, 
under the Glass-Stegall amendment 
the Federal Reserve system has 
authority to issue large amounts of 
Federal Reserve notes against its 
holdings of Government obligations 
even if the gold cover now in form of 
gold certificates should decline to the 
40 per cent minimum. 

In. any case, the Federal Reserve 
Banks’. holdings of government ob- 
ligations merit careful watching as do 
all the other barometers of inflation 
because they are evidence of the cre- 
ation of new money without a cor- 
responding production of goods that 
could satisfy this extra purchasing 
power. 


SEES POSTWAR CURBS 
AS INFLATION WEAPON 


o provide safeguards against in- 

flation, as well as to stimulate 
civilian production and employment 
while maintaining fair competitive 
opportunities for the small business- 
man, the National’ Association of 
Manufacturers believes there may be 
real need for continuance of wartime 
controls for some time after the end 
of the war. 

This view, however, is contingent 
on two major considerations: (a) the 
vital necessity for improvement in 
administration of the present controls 
over prices, wages, materials and ra- 
tioning, and (b) the need to provide 
safeguards against a permanently cen- 
tralized controlled economy. 

The committee added that if all 
wartime controls were to terminate 
with the war there likely would ensue 
a rush of purchasers for the inade- 
quate supplies of civilian goods then 
existing. 


TIMELY TAX HINTS 
FOR INVESTORS 


Sales to establish capital gains or losses this year 
should be made in time to be taken into considera- 
tion in the return to be filed on September 15 


nder the amended tax law all 

individuals not subject to the 
withholding tax, those whose tax lia- 
bility is in excess of the amount with- 
held from salaries or wages, as well 
as others whose income from sources 
other than wages is in excess of $100, 
must file a report on September 15 
estimating total income for the cur- 
rent year. If it is subsequently found 
that any such estimate is more than 
20 per cent in error, an amended re- 
port must be filed on December 15 
(see “New Tax Rules for Investors,” 


FW June 30). 


PRECAUTIONS NECESSARY 


Those who would avoid the neces- 
sity of filing an amended return on 
December 15 must take every precau- 
tion to make a reasonably accurate 
estimate, and so far as the investor is 
concerned this should include a study 
of his position with respect to the 
provisions of the capital gains and 
losses section of the law. The usual 
practice has been to wait until the 
final weeks of the year to consider 
this problem, with the bulk of sales 
to register capital gains or losses nor- 
mally coming in December. But with 
the necessity of filing an estimated 
return on September 15 this year, it 
would be well to consider the matter 
prior to that date. 

Because of the almost uninterrupt- 
ed advance in security prices, few in- 


vestors will have any important losses. 


on securities purchased since April 
of 1942. However, in numerous in- 
stances, losses exist on _ securities 
which have been held for a number of 


years and in some cases on securities 


which have become practically worth- 
less. Also, in some instances the in- 
vestor may wish to register capital 
gains, either as an offset to losses 
taken this year or against the carry- 
over of loss from last year. 

Rather far reaching changes were 
effected in the law pertaining to capi- 
tal gains and losses last year and 


these remain unaltered in 1943. Only 
$1,000 of a net capital loss may be 
deducted from ordinary .income in 
any one year in contrast to unlimited 
deductions prior to 1942. Both capital 
losses both short and long-term may 
now be offset against gains whether 
short or long-term. Any loss in ex- 
cess of the allowable $1,000 deduc- 
tion from ordinary income may be 
carried forward’for five years and 
used either as an offset to subsequent 
capital gains or as a deduction from 
ordinary income up to $1,000 in each 
year. Investors should not lose sight 
of any excess capital loss carried over 
from 1942. 

Whether a capital loss or gain is 
short-term or long-term depends of 
course upon the length of the holding 
period. If a capital asset has been 
held for six months or less at the 
time of sale or exchange, the result- 
ing gain or loss is short term. The 
loss or gain on capital assets held for 
longer than six months is deemed 
long term, and for tax purposes only 
50 per cent of the actual gain or loss 
is recognized. 


GUIDING PRINCIPLE 


In considering the matter of sell- 
ing securities to establish capital 
gains or losses, the investor should be 
guided in general by the fact that in 
regard to losses it is advisable to sell 
those securities which have been held 
for less than six months, since the 
full amount of the loss is recognized 
for tax purposes. This guiding prin- 
ciple, however, loses much of its im- 
portance this year because very few 
investors have any short term losses 
of any consequence. In the case of 
worthless securities or those which 
are apparently of little value, an ac- 
tual sale should be made if possible 
in the event that such losses are need- 
ed to offset capital gains or for the 
allowable $1,000 deduction from or- 
dinary income. Because controversy 

(Please turn to page 27) 
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TRUCK MAKERS HAVE 


GOOD POSTWAR OUTLOOK 


Trucks go to war so reconversion is no great prob- 
lem; yet shares are among the most reasonable 


hen the history of the Arsenal 

of Democracy has been com- 
pleted, it will contain no more glori- 
ous chapter than that devoted to the 
role of peacetime’s great automobile 
industry. 

To attain its present tremendous 
outpouring of armaments, the indus- 
try as a whole had first to complete a 
historically unprecedented conversion 
of facilities ; and it is the reconversion 
which must follow the return of 
peace which gives it most immediate 
concern in contemplating the postwar 
era. 


CONVERSION PROBLEMS 


However, the conversion problems 
of the past were by no means equally 
formidable, nor will be the reconver- 
sion problems of the future. Passen- 
ger car facilities had to be changed 
over to more or less radically differ- 
ent products, and it follows that they 
will have to be changed back, at a 


operating at much-increased capaci- 
ties so that, even though profit mar- 
gins on Government business are 
comparatively narrow and contract 
renegotiation has been a seriously ag- 
gravating influence, sizeable profits 
are being realized. The truck division, 
as between the two, is naturally mak- 
ing the better showings in compari- 
son with its more erratic past. 

Since with few exceptions civilians 
can purchase neither passenger cars 
nor trucks, their new and replace- 
ment needs are growing month by 
month and thus building up huge 
postwar potentials. 

In the truck division, there are 
some misgivings that the market may 
be flooded with released military 
equipment more or less usable by the 
civilian. There are several factors that 
dispel this fear. One is that the great 


bulk of military production will have 
found its way abroad, and whatever 
remains will be needed for reconstruc- 
tion. Another is that Latin American 
and other foreign markets may ab- 
sorb a goodly share of the excess 
then in this country. Still another is 
that second-hand stocks have been de- 
pleted far below normal levels. And 
still another is that a prolonged war 
probably will have raised the poten- 
tial civilian demand beyond the sup- 
ply available even with the “dump- 
ing” of a portion of the Government 
excesses. 

On the whole, then, it would ap- 
pear that the market is far from gen- 
erous in appraising the war-peace po- 
sitions of the truck manufacturers. 
Such major companies as Ford, 
General Motors, Chrysler and Inter- 
national Harvester are among the 


LIBERAL YIELDS FROM TRUCK MAKERS 


time cost alone estimated by industry 


Earnings 
spokesmen at from four to six months. ist Quarter Divi- gg 
Truck ‘facilities, on the other hand, Diamond T........ $3.24 a$4.85 b$0.57 $1.00 17 8% 14 7.1% 
had principally to be adapted to the Federal ........... 167 1.09 g..... gu... 040 6% 3% 5% 7.3% 
output of huge fleets of military Mack 13.00 37% 28 35 86% 
trucks not vastly different from 441 15.10 g..... gi... 1.25 213% 13421 5.5% 
those normally turned out for a MMOD nin icnaos 3.01 2.41 0.42 x024 21.25 18% 12% 18 6.4% 


world at peace, and it likewise fol- 
lows that there need be no great delay 
in this retransition. 

Meanwhile, both divisions 


—After $1. 19 contingencies, $9.50 renegotiation provision. b—After unsegregated taxes and 
contingencies. c—Indicated rate. f—After $2.57 renegotiation provision. g—Not available. 
j—After $1.67 vs. $1.67 contingencies. k—After 21 vs. 42 cents contingencies. n—$1 in J une, $2 
in Dec. r—After $4 contingencies. s—25 cents in each of first three quarters, 50 cents in last 
quarter. t—After 71 cents unsegregated contingencies and renegotiation provision. x—After un- 
specified renegotiation provision. z—25 cents quarterly and 25 cents year-end extra. 
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leaders in truck production, but this 
represents a sideline to them. There 
are, however, independently-owned 
(excepting Yellow) and independent- 
ly-operated truck manufacturers list- 
ed on the “big board.” Here are im- 
portant characteristics of five leaders, 
among which Mack and White have 
above-average attraction at current 


DIAMOND is purely an assem- 
bler of medium-sized to heavy-duty 
units. On 421,259 shares of capital 
stock, profits have been earned con- 
tinuously since 1932, and dividends 
paid without interruption since 1925. 


FEDERAL is largely an assembler 
in the 34- to 8-ton divisions. Earned 
money and paid dividends in 1935- 


37 and 1941-43. Sole capitalization is 
the 491,543 equity shares. 


MACK is completely integrated in 
heavy-duty (up to 45-ton) trucks, 
trailers, buses and fire-fighting appa- 
ratus, and also makes marine Diesel 
engines. Despite losses in 1931-33, 
1935 and 1938, dividends have been 
paid continuously since 1922, Only 
capital issue is 597,335 equity shares, 
with $73.06 book value, of which $48 
represents equity in working capital 
alone. 


WHITE also is completely inte- 
grated, producing both heavy and 
light-duty trucks and buses. Nearly 
two-thirds of output normally is sold 
through direct factory branches, re- 


mainder through dealers. Deficits 
were suffered in 1930-35 and 1938, 
but dividends were paid in 1916-32, 
1934 and 1941-43. No bonds, no pre- 
ferred; 625,000 capital shares have 
$45.74 book value, including $32.50 
equity in working capital. 


YELLOW TRUCKS’s lines in- 
clude light, medium and heavy units 
up to 20-ton, under GMC tradename. 
Has $14.4 million of 7 per cent cu- 
mulative preferred ahead of 3 million 
common and “B” stocks (no distinc- 
tion now) ; on latter, showed deficits 
in 1931-34 and 1938 (before special 
credits), but paid dividends in 1921- 
27 and 1940-43. Shareholders meet 
September 8 on General Motors’ 
1-for-3 exchange offer. 


HIGH YIELDS FROM 
STOCK GROUP 


Compared with “normal” as well as current earning power, even 
good grade railroad shares are selling at depressed levels 


pus of only three to four times 
earning power for stocks in the 
marketplace are usually signals of im- 
pending difficulties of serious nature. 
But in the present instance of good 
grade railroad shares, the extremely 
low prices now prevailing in relation 
to recent earnings would seem to go 
a very considerable distance toward 
discounting the problems that the 
postwar period undoubtedly will 
bring. 

It is inevitable that a significant 
portion of the roads’ present traffic 
will disappear when it is no longer 
necessary to move such great num- 


LIBERAL YIELDS FROM GOOD 


bers of troops and quantities of mili- 
tary supplies from place to place. But 
unless freight rate and operating cost 
relationships get completely out of 
hand (which does not seem likely), 
the postwar reconstruction period 
may be expected to create for the 
carriers a volume of traffic of “nor- 
mal” goods which will be fully suffi- 
cient to provide most roads with im- 
pressive earnings. 

Here is a group of five good grade 
railroad stocks. Yields are extremely 
liberal on all of them, quality consid- 
ered, but in other directions there are 
even more striking incongruities. 


In contrast with prevailing price- 
earnings ratios of around 2.2 to 7.8 
—based on last year’s results—in 1937 
the group as a whole sold at twenty 
times that year’s reported earnings. 
Looked at from another angle, al- 
though total dividends paid last year 
were 35 per cent higher than for 1937, 
currently prevailing prices for the 
group are 40 per cent lower. 

Individual yields, based on last 
year’s dividend payments, range from 
6.7 per cent to 9.7 per cent, with an 
indicated group return of about 8.7 
per cent. The latter figures compares 
with 3.9 per cent at 1937’s best prices. 


QUALITY RAILS 


Per Share Earnings Dividends Paid 

ie Atchison, Topeka & Santa Fe........ $27.79 $4.22 $6.07 $6.00 $3.00 62 9.7% 
- 11.63 0.20 1.17 2.00 1.00 30 6.7 
Louisville & Nashville............. «- 16.59 3.59 5.21 7.00 2.00 75 9.3 
Pennsylvania Railroad............... 8.17 0.66 1.11 2.50 1.00 . 30 8.3 
Wheeling & Lake Erie.............. 6.95 - 1.05 2.13 4.50 40.75 55 8.1 


*Based on 1942 total payments. *Dividend payments on Wheeling & Lake Erie for the first half of 1943 were 50 cents per share less than in the 
corresponding 1942 period. 
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OIL STOCK 
GOOD POSITION 


Continental Oil, producing almost twice its 
refinery needs, also has inflation attraction 


ecause wartime needs of the 

armed forces and essential in- 
dustries more than offset the effects 
of curtailments forced on civilian and 
non-essential consumers, the petro- 
leum issues as a group are in favor- 
able position, although the extent to 
which individual companies have 
benefited, or will continue to profit, 
varies greatly. Thoroughly integrated 
companies, particularly those with 
adequate crude supplies and substan- 
tial capacity for producing war-stimu- 
lated products, clearly are in the 
strongest industrial position, but in a 
number of cases current market quo- 
tations for their securities may suffi- 
ciently discount determinable pros- 
pects, thus dulling their appeal to in- 
vestors. 


SELECTION JUSTIFIED 


Continental Oil of Delaware 1s one 
member of the petroleum group which 
appears still to justify investor selec- 
tion at this time, notwithstanding its 
recent price of 36, which is more than 
double its 1942 low of 17. It is now 
in the highest range within which it 
has sold since 1937 when it reached 
49. While it has accomplished this 
100 per cent rise in market price 
within the past year, it has made no 
change in its dividend rate in more 
than five years and its current yield 
is only about 3 per cent. 

But in appraising the position of 
the stock in relation to reported earn- 
ings and dividends paid, it is impor- 
tant to keep in mind the fact that the 
company is one of the relatively few 
that still charge all intangible well de- 
velopment costs against earnings for 
the year in which such costs were in- 
curred. As shown by the tabulation, 
these costs are substantial. 

One cloud on the petroleum horizon 
is the threat to the future supply of 
crude oil. Limitations on drilling 
have held new production to about 
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half of normal, and 
stepped - up demands 
for crude are shorten- 
ing the life expectancy 
and producing capac- 
ity of existing fields. 

Not all of the larger 
companies possess suf- 
ficient production to supply their 
own refining needs, but Continental 
Oil is unusual in this respect. Its 
annual refining capacity is close 
to 18 million barrels—its refinery run 
in 1942 was 17.5 million barrels. But 
its production was 30.4 million barrels 
last year, approximately 175 per cent 
of capacity. (Company also purchased 
crude from other producers, totaling 
23.1 million barrels in 1942; and be- 
sides being able to provide its own 
refineries with sufficient crude, it sold 
33.8 million barrels to other refiners. ) 

Continental’s strong crude position, 
which is particularly advantageous 


from the standpoint of an inflation: 


hedge, is not a recent development. 
It has laid emphasis on crude produc- 
tion right along, even while maintain- 
ing its thoroughly integrated position. 
In recent years it has paid increasing 
attention to development of its Cali- 
fornia properties, but has other im- 
portant producing areas in Oklahoma, 
Texas and nine other states. Its re- 
fined products are distributed under 
the trade name “Conoco.” 

In 1942 Continental installed new 


Finfoto 


grades of gasoline for the War and 
Navy Departments and for Lend- 
Lease shipments, and for producing 
blending materials used in making 
100 octane gasoline, toluene, and spe- 
cial lubricants. It also undertook the 
construction and operation of two 
Government-owned plants for the 
production of synthetic chemicals for 
war products. 


DIVIDEND POLICY 


Continental’s dividend policy is 
conservative, but the rate of earnings 
over the past two years would appear 
to justify increasing the annual $1 
rate maintained since the first quarter 
of 1938. Including extraordinary 
items (equalling 33 cents), net in 
1942 was $3.19 a share against $3.29 
in 1941, and for the first quarter of 
this year 71 cents was _ reported. 
While net for 1943 may be slightly 
under last year, expanding output of 
war products and the possibility of 
higher prices for crude before the end 
of the year may more than offset any 
adverse effects resulting from civilian 
gasoline restrictions and fuel oil ra- 


equipment for producing special tioning. 
CONTINENTAL OIL’S 5-YEAR RECORD 
*Crude Oil Refinery Intangible Reported 
Production Crude Runs Well Delop. Earnings 
YEAR (000 bbls.) (000 bbls.) Costs Per Sh. Per Share 
30,396 17,544 $1.74 $3.19 
29,904 17,704 2.33 3.29 
23,053 14,032 1.92 1.35 
sh sas 20,846 13,719 1.83 1.10 
*Includes net interest in non-consolidated subsidiaries, ranging from 1.2 million barrels in 
1938 to 2.67 million barrels in 1942. 
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Ratings are from the FinaANciaAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 21, 1943 


American Brake Shoe B 

W ar-peace speculation priced (39) 
little over half 1937 high. (Paid 
$1.70 in 1942.) First-half sales $44 
million as against $39.7 million a year 
before, returned $1.31 vs. $1.29 per 
share with taxes reduced 65 cents 
(reserves excessive in 1942 period). 
Company earned money in every de- 
pression year except 1932 ; May back- 
log was $28 million and normal 
peacetime potential is growing. (Also 
FW, Mar. 3.) 


American Tel. & Tel. A 

Advance of 55 points from year’s 
low to current 158 pretty well dis- 
counts lessened threat to dividend 
rate. (Reg. $9 an. div. yields 5.7%.) 
Absence of 1943 corporate tax rate 
increase made possible a May half- 
year system net of $4.78 vs. $4.51 
per share a year before. A gain in 
revenues to $1,552 million from 
$1,359 million fully absorbed a $6.40 
vs. $4.25 Federal tax reserve (no al- 
lowance made in 1942 for later re- 
troactive increase) and a drop in 
“other income,” from Western Elec- 
tric and other sources, to 28 from 79 
cents. Also FW, Sept. 9.) 


Continental Motors Cc 

Quoted at 6%, stock is a war specu- 
lation with materially improved peace- 
time possibilities. (Ind. 60-cent an. 
div. yields 9.2%.) Recently published 
interim statement discloses an April 
half-year net of $1 vs. 64 cents per 
share a year before, following the Oc- 
tober fiscal year’s $1.82 vs. $1.08 per 
share. Company has raised its hold- 
ings of Wisconsin Motors (manu- 
facturing motors) up to 32 h.p. from 
50 to 72 per cent of the total. (Also 
FW, Dec. 16.) 


Del., Lackawanna & Western C 

At 8¥Y%, stock looks attractive in 
view of leased-line and state tax un- 
certainties. A 17.4 per cent increase 
in revenues in the first five months 
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of 1943 permitted an 85 per cent 
gain in reported net to $1.70 from 92 
cents per share. The eight years 
1932-39 each resulted in a deficit, 
while settlement of New Jersey tax 
and leased-line income tax problems 
is progressing slowly. May 31 net 
working capital was $14.1 million vs. 
$3.4 million a year before. 


General Tire C+ 

Recent strength (now around 24) 
reflects active participation in war 
production plus favorable long-range 
prospects. (Ind. $1 an. div. yields 
4.2%.) With sales nearly doubled 
at $25.3 million, company’s May half- 
year returned $1.70 vs. $1.09 per 
share in the 1941-42 period. Al- 
though subject to renegotiation, this 
was after $6 vs. $1.24 per share in- 
come taxes and EPT, and after 47 
cents new contingency reserve. More- 
over, it excludes the recently acquired 
Yankee and Colonial (broadcasting ) 


Networks. (Also FW, Jan. 6.) 


Interlake Iron C 

Stock is not a bargain around 9Y, 
on recent price-squeezed earnings. 
(Paid 25 cents each in July and Dec. 
1942; 50-cent total yields 5.3%.) 
The country’s largest independent 
producer of merchant pig iron, com- 
pany is pinched between rising costs 
on one hand and fixed selling prices 
on the other. Earnings for 1942 were 
but 64 cents vs. $1.20 per share in 
1941, and in the first quarter of 1943 
only 13 vs. 22 cents a year before. 
Speculative interest attaches to new 
jointly controlled (with Great Lakes 
Steel) Interlake Chemical Corp. to 
process chemicals recovered from 
distillation of coal in by-product coke 
ovens. 


Lane Bryant C+ 
Reasonably priced, below 20. (Reg. 
$1 an. div. plus 50-cent May special, 
yield 7.5%.) May fiscal year’s sales 
climbed nearly a third to $26.7 mil- 


lion and probably returned an ap- 
preciable gain in net over an adjusted 
$5.20 per share in 1941-42. The No- 
vember half’s $2.19 vs. $2.34 reflec- 
ted “lifo” inventory evaluation and 
$5.82 vs. $2.02 per share Federal 
taxes. In many respects, current 
situation is “made to order” for this 
specialist in women’s and infants’ ap- 
parel, whose June sales gained 41.3 
per cent over a year before. (Also 
FW, Dec. 16.) 


MacAndrews & Forbes B 

A “peace stock” with investment 
attributes; recently quoted at about 
27. (Paid $1.80 in 1942, 60 cents in 
Jan., 35 cents in Apr. and July; $1.65 
total would yield 6.1%.) Company 
has paid dividends every year since 
1903 and worst depression earnings 
were $1.83 per share in 1932. First- 
half net equalled 74 vs. 78 cents a 
year ago, with the June quarter regis- 
tering a small gain. Recent Mediter- 
annean developments have ended 
threats to huge licorice stocks in that 
area. (Also FW, Oct. 28.) 
Mueller Brass C+ 

Indicated earning power does not 
appear over-appraised at 29. (Ind. 
$1.60 div. yields 5.5%.) Company 
has now published figures for its No- 
vember fiscal year, previously held up 
in hopes of determining renegotiation 
adjustments. Subject to the latter, net 
was $5.97 vs. $6.66 per share in 
1940-41, after nearly $22 vs. $10 in- 
come taxes and EPT, and after $1.31 
vs. $1.51 reserve for wartime adjust- 
ment. Meanwhile, the interim state- 
ment for the six months ended May, 
1943, disclosed net of $2.85 vs. $3.18 
per share. (Also FW, Oct. 21.) 


Newberry (J. J.) B 

A peace beneficiary that is only 
moderately appraised, at levels around 
56. (Reg. $2.40 an. div. yields 
4.3%.) Company operates nearly 
500 stores in the “5c-to-$1” field in 
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45 states, including Cal. (69), N.Y. 
(58), Pa. (49), Mass. (30) and 
Ohio (29). Sales climbed from $27.8 
million in 1929 to $64.2 million in 
1941 and to $77.3 million in 1942. 
Earnings, too, reached records of 
$6.40 per share in 1941 and. $6.70 in 
1942. First-half sales this year were 
reported as 24.9 per cent over the 
1942 period. 


Northern Pacific C+ 

Around 16, is still behind its group 
on war earnings and comparison with 
3634 high in peacetime 1936. (Paid 
$1 in Feb.—first in 11 years.) Road 
has a better-than-average chance to 
carry through to the year-end its 
$1.65 per share gain in five month net 
over a year ago, to $2.45 from 80 
cents per share. This excludes 
equities in earnings of the half-owned 
Burlington equalling, for the shorter 
four-month period, $2.52 vs. 90 cents 
per share of Northern Pacific stock. 
In the May twelvemonth, working 
capital jumped to $51.6 million from 
$28.3 million. (Also FW, Feb. 17.) 


Paramount Pictures C+ 

War-peace status warrants reten- 
tion at 29. (Reg. $1.20 an. div. yields 
4.1%.) Advantage in elimination 
of large preferred issues, private sale 
of $15 million 2.8 per cent notes, and 
retirement of $16.6 million debenture 
4s, offset diluting effect of preferred 
conversions. Mounting business and 
release of foreign funds raised last 
year’s net to $4.21 from $2.97 per 
share in 1941, and the March quarter 
net to 98 from 93 cents a year before. 
The new “For Whom the Bell Tolls” 
looks like a box-office leader. (Also 
FW, Feb. 3.) 


Thermoid Cc 

Maintenance of speculative posi- 
tions is justified, at 9, by probability 
of better war earnings and good post- 
war outlook. (Reg. 40-cent an. div. 
yields 4.4%.) Automotive and indus- 
trial brake linings, clutch and uni- 
versal facings, belts, pile fabrics, etc., 
are company’s principal products. 
Restriction of major markets dropped 
net to 72 cents per share last year 
from $1.20 in 1941, First-quarter net 
was 46 vs. 39 cents a year before, 
while April, May and June sales rose 
21, 53 and 43 per cent, respectively, 
over year before. Refunding of some 
$2 million 5 per cent bonds is a near- 
by likelihood. 
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and reject the second! 


For instance, friendship can be established only by 
contact. Our managers and partners take a genuine 
interest in every investor's problems, and are avail- 
able for personal consultation with all customers, 
large or small. Upon request we will assist, not 


“How to Win Friends...” 


REST of that phrase goes: 
people.” Our policy is to follow the first part 


...and influence 


influence, customers in working out their invest- 


_ ment portfolios. 


That this is the kind of service today’s investors 
want, is proved by the record. We are certain our 
‘personalized service will be of help to you. Won't 
“you call or write and give us the opportunity of tell- 


ing you more about it? 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


70 Pine Street 


‘New York 5, N. Y. 


UPTOWN OFFICE: 745 FIFTH AVENUE 


Truax-Traer_ C 

One of the better coal issues, but 
nevertheless speculative. Recent price, 
9. (Ind. 80+cent an. div. returns 
8.9%.) This producer of bituminous 
and lignite coal‘in Illinois, West Vir- 
ginia and North: Dakota, principally 
for railroads, utilities and industrial 
plants, had an‘output of about 11.9 
tons per share'of stock in the April 
fiscal year as against 10.7 tons in 
1941-42, nettitig $2.10 vs. $1.86 per 
share after sharply increased taxes 
($2.75 vs. $1.12 per share). The 
April quarter netted 70 vs. 11 cents 
a year ago. 


United Corp., Pref. C+ 

Price of 34 is still below stock’s 
liquidating value. (Paid $3 in June, 
1942, $1 in Feb., 1943.) As an in- 
vestment company with large blocks 
of United Gas Improvement, Colum- 
bia Gas, Public Service of N. J., 
Niagara Hudson and Commonwealth 
& Southern, revenues are limited to 
dividend and interest receipts. March 


quarter net equalled 37 vs. 47 cents 
per share on the preference stock, but 
the June quarter scored a small gain 
to 33 from 31 cents. Market value of 
portfolio was $104.7 million in June 
as against $46 million a year before. 
(Also FW, Jan. 27.) 


Western Union C+ 

Price of 40 largely discounts earn- 
ings improvement brought by the 
war. Stock lacks attraction. (Ind. 
$2 an. div. yields 5%.) War volume 
near capacity has so far held 1943 
earnings close to last year’s high lev- 
els ($2.63 vs. $2.66 per share for the 
five months through May.) How- 
ever, the recent wage boost is esti- 
mated at over $5 per share per an- 
num. The FCC has raised Govern- 
ment rates from 60 to 80 per cent of 
public rates, but no relief from gen- 
eral cost advances is indicated. Bene- 
fits from the Postal merger will not 
be fully realized before peace brings 
volume contraction. (Also FW, Feb. 
10.) 
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CHINA Never given to boast- 
NEARING ing, Generalissimo 
HER Crhiang Kai-shek now 


declares, after six 
years of gruelling war, that within the 
next two years Japan will be forced 
into an unconditional surrender. This 
confidence in the ultimate outcome is 
shared by all the nations allied with 
China in the mutual drive toward the 
goal of total victory. 

I recall a conversation I had with 
a prominent Chinese in the Spring of 
1930, when I was on a trip through 
the Orient, which now makes me 
realize how much bloodshed, ruin, 
sweat and tears might have been 
spared had his advice been followed 
then. This was before the treacherous 
Japs had invaded the four northern 
provinces of Manchuria, as that ter- 
ritory was then called, and before 
their night attack on the Marco Polo 
bridge, the first gun that sounded 
their attempted raid on China proper. 

He said: “You back in America 
need not worry about Japan ever as- 
sailing you if you will supply China 
with the guns and ammunition. We 
do not want any credit or any assis- 
tance further than this.” 

Cut off from the rest of the world, 
with limited resources, relying upon 
her love of the land and her will to 
preserve her integrity, China has 
fought on for six long years under 
conditions that would have made 
stouter hearts succumb. Now, as she 
enters the seventh year of her great 
struggle for existence, she is swing- 
ing into the home stretch, ready to 
traverse the road that ends in victory. 
She is nearing her final goal, where 
she can turn her back upon the tra- 
vail and suffering she so long has en- 
dured. 
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But had we provided her with guns, 
oil, scrap iron and metal, as we did 
Japan in the hope of keeping her at 
peace with us, what a different story 
it would have been. Like Neville 
Chamberlain’s efforts to placate the 
wild man Hitler, we too backed the 
wrong horse. I am now reminded of 
this as I recall the conversation above. 
We were too blind to realize the trap 
being set for us even after the warn- 
ing so plainly indicated by the rape 
of Manchuria. 


CUT THE What puzzles and con- 
GORDIAN fuses the people so 
KNOT much is how it is pos- 


sible for so much dis- 
sension, back-biting and conflicting 
policies to prevail in Washington’s 
administration of our domestic affairs 
when it is within the power of one 
man to put an end to them and bring 
out of this chaos a co-ordinated and 
harmonious rule which the nation 
could fervently and wholeheartedly 
support. 

The man who could do it, and it 
would not require a miracle to bring 
it about, is the President himself, who 
as Commander-in-Chief of all our 
forces, including the people at home 
who comprise the second front, has 
been vested with temporary dictatori- 
al powers which are absolutely neces- 
sary as a war emergency. 

Yet our Commander-in-Chief has 
shown no disposition to apply his 
firm control to domestic problems, 
but from what one can glean he is 
too much concerned with his war ef- 
fort, where he is performing a credit- 
able job, to give much of his personal 
attention to equally important home 
considerations. He relies too much on 
his subordinates to iron out the diffi- 


culties, and they have their own ideas 
that do not reconcile with those of 
their associates. 

The failure to establish the unity 
needed can be ascribed largely to this 
tremendous fault, and no amount of 
compromising on which the President 
depends to keep peace among his 
cantankerous family of advisers will 
correct it. 

There is only one remedy for this 
unfortunate state of affairs in Wash- 
ington, and it involves the President 
using the knife of authority to cut the 
Gordian knot and to compel all of 
his associates to quit squabbling and 
toe the mark. 


ON THE Were it not for the out- 
HOME standing successes 
FRONT achieved on land and 


sea and in the air by 
our armed forces, it would be difficult 
to predict to what extent the morale 
of our home front might sink. 

These victories alone give us hope 
that we can finally succeed in sur- 
mounting the Babel of disputing 
tongues and the confusion that has de- 
scended upon all those who had to 
be left behind to see to it that the 
machinery of production is geared to 
its highest pitch to keep our fighting 
forces fully equipped to wage our cru- 
cial fight to preserve democracy. 

What puzzles our citizens so much 
is the seeming lack of realization, on 
the part of the Administration, of 
the importance of maintaining the 
morale of our home front on a level 
equal to what it is in our military 
arena. 

The continual squabbles in which 
the heads of our important depart- 
ments are engaged, our racial out- 

(Please turn to page 25) 
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IMPROVED POSITION FOR 


THIS LOW PRICED UTILITY? 


Niagara Hudson’s reorganization plan will doubt- 
less undergo change; but it indicates probable 
trends in recapitalization of this important system 


tility companies in the Niagara 

Hudson Power group are sub- 
ject to regulation by the New York 
Public Service Commission, the Fed- 
eral Power Commission and _ the 
Securities & Exchange Commission. 
Largely because of orders issued by 
one or more of these regulatory 
bodies, holders of the parent com; 
pany’s preferred and common stocks, 
and of certain of the intermediate 
holding company issues, have received 
no dividends for a year or more, In- 
vestors holding these issues will be 
particularly interested in the com- 
pany’s plan for reorganization and 
consolidation recently filed with the 
SEC. 


FOUR PHASES 


The proposed plan comprises four 
major steps, each of which is worked 
out in great detail. A brief summary 
of these four phases follows: 

I. Consolidation of Central New 
York Power; New York Power & 
Light; Buffalo, Niagara & Eastern; 
Niagara Falls Power and other sub- 
sidiaries, forming a new single oper- 
ating company, to be known as The 
Niagara Hudson Company, Inc. 

II. Acquisition by the new operat- 
ing company of the major part of the 
subsidiary stocks and other assets of 
Niagara Hudson Power, the remain- 
ing assets to be acquired or retained 
by Northern Development Corpora- 
tion. 

III. Consolidation of Frontier Cor- 
poration with Northern Development 
Corporation, placing ownership of 
the undeveloped water rights and 
properties of these two companies in 
one corporation. 

IV. Dissolution of Niagara Hud- 
son Power Corporation and distribu- 
tion of its assets to its stockholders. 

The proposed exchanges of securi- 
ties to be made in the programs for 
consolidation of the various subsid- 
iaries, and for dissolution of Niagara 
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Hudson Power, are outlined in the 
tabulation below. 

Consummation of the plan would 
give all of the classes of stockholders 
income producing securities, assum- 
ing that the common stock of the 
new operating company could be 
placed on a dividend basis without 
delay. This appears to be a reason- 
able assumption, with one reservation, 
that certain questions as to property 
valuation would probably have to be 
settled before the commissions hav- 
ing jurisdiction would approve divi- 
dend payments. 

The FPC has ordered Niagara 
Falls Power to reduce the book valu- 
ations of its properties by charging 
$15.5 million to earned surplus (sub- 
sequently amended to permit the 
write-off to be made against capital 
account). An appeal from this order 
is pending in the U. S. Circuit Court 
of Appeals. Similar questions are in- 
volved in “original cost’’ investiga- 
tions now being conducted by the 
N. Y. Public Service Commission, 
covering other Niagara Hudson sub- 


sidiaries, which may result in write- 
off orders. 

Judging from the record in similar 
“corporate simplification’’ proceed- 
ings, it would not be surprising if the 
New York Commission or the SEC 
should postpone final consideration of 
the consolidation plan until these val- 
uation questions are settled. In any 
event, it is not likely that this plan 
or an amended version can be con- 
summated this year. Initial SEC 
hearings will not begin until October 
19, and it is quite possible that this 
agency or the New York Commission 
may object to some of its terms. 

Under New York State law, a two- 
thirds vote of stockholders in approv- 
al of a reorganization plan is required. 
Early expressions of opinion point to 
considerable opposition. Stockholders 
of Niagara Hudson have registered 
objection to the large share of the 
new operating company’s stock which 
would be allocated to B., N. & E. 
$1.60 preferred. Some of the holders 
of the latter feel that their position ° 
as preferred stockholders in an im- 


Outstanding stock: 


distribution. 


Niagara Hudson Power Common... 


Proposed Exchanges Under Niagara Hudson 
Reorganization Plan 


“Allocations of new operating company 
stock and other securities: 


Buffalo, Niagara & Eastern $5 cum. Ist pfd...1 share 5% preferred. 

Buffalo, Niagara & Eastern $1.60 pfd........ 1 share common. 

Central New York Power 5% cum. pfd...... 1 share 5% preferred. 

New York Power & Light 7% cum. pfd..... 1.15 shares 5% preferred. 

New York Power & Light $6 cum. pfd....... 1.05 shares 5% preferred. 
Niagara Hudson Power 5% cum. Ist pfd.....t/% share 5% preferred and 1 


share common, plus $10.50 cash, 
1 share Central Hudson Gas & 
Electric common, and % share 
Consolidated Edison (N.Y.) com- 
mon. 


Niagara Hudson Power 5% cum. 2nd pfd.....¢41/5 shares common, plus $9 


cash and % share Central Hud- 
son Gas & Electric common. 


1/5 share common plus 1/10 
share Northern Development 
common. 


*Preferred stocks would also receive in cash accrued and unpaid dividends to date of 


mon stocks of the new operating company allocable to these preferreds would be 
offered first to common stockholders of the present Niagara 
$20.50 a share. Any cash realized from such sales would be distributed first to holders of 
Niagara Hudson first preferred, and the balance to holders of second preferred, in substitution 
for the operating company common stock allocations. 


Hudson Power Company at 
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portant intermediate company entitles 
them to something more than com- 
mon stock in the new company. If 
these objections should prevail, and 
the SEC should then seek and obtain 
(under one of the provisions of Sec- 
tion 11 of the P. U. Act) a court or- 
der authorizing it to enforce the terms 
of the plan, an interesting conflict of 
State and Federal law might arise. 

_ Under the circumstances, the pro- 
posed plan can be regarded only as 
the first step toward eventual corpo- 


rate simplification. Nevertheless, it 
offers a tentative basis for a projec- 
tion of future values for Niagara 
Hudson preferred and common 
stocks. One of its provisions is an 
offering of rights to common stock- 
holders to purchase the new common 
of the consolidated company at $20.50 
a share. Considering the proposed 
capital set-up and probable earning 
power, this appears to be a reason- 
able valuation. The undeveloped as- 
sets to be held by Northern Develop- 


PRICE POTENTIALITIES 
BACK-DIVIDEND PREFERREDS 


Most are already making some payments but 
all, nevertheless, are of speculative character 


\ 7 ar influences, principally higher 
taxes, took their toll from 1942 


corporate earning power. But aggre- 
gate profits for that year, while be- 
low the levels of 1941, were satis- 
factory in comparison with the re- 
sults of a number of immediately 
preceding periods. And indications 
are that final results for 1943 may 
possibly exceed the showing for last 
year. 

Despite that picture, approximately 
20 per cent of the preferred stocks 
listed on the New York Stock Ex- 
change carry dividend arrears. 

In most cases stockholders whose 
preferreds are in arrears on their 
dividends cannot hope to receive full 
cash settlement. But there is a wide 
range of possibilities in plans for set- 
tlement where total cash payments 


10 PREFERRED ISSUES WITH DIVIDEND 


American & Foreign Power $7 Ist........ 
American Locomotive 
American Woolen 
Armour (Ill.) $6 prior conv............... 
Certain-teed Products 6%................ 
General Steel Casting $6.................. 
Minn.-Moline Power 
Pittsburgh Steel 514% prior conv......... 


*Not including accumulations against junior 
a—First quarter. b—Half year. 
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preferreds, if any. 


cannot be made. Plans for disposal 
of this back dividend debt will, in 
the main, run along such lines as 
either a partial cash payment plus 
a substitution of new stock for the 
old preferred, or the offer of deben- 
tures and/or new stock with only a 
nominal cash payment. 

Despite the fact that earnings for 
this year will probably equal last 
year’s records, the cash position of 
some companies, while much im- 
proved over 1941, is still not quite 
strong enough to permit total cash 
liquidation. General Cable, for ex- 
ample, earned $18.75 on its preferred 
shares last year. With year-end cash 
at $5.6 million, however, it is out of 
question that it can completely dis- 
solve the accumulated debt of $7.9 
million by cash alone. Likewise, Cer- 


ment have substantial potential value, 
but it is difficult to estimate a fair 
market value for this stock. 

Last year’s earnings of Niagara 
Hudson were at a very low level, be- 
cause of the company’s vulnerability 
to excess profits taxes, increased 
operating costs, and adverse condi- 
tions affecting the hydro-electric 
properties. A good gain in operating 
earnings is indicated for 1943. Any 
recapitalization plan which is ulti- 

(Please turn to page 24) 


tain-teed Products showed per share 
earnings of $16.85 in 1942, but it 
too has an indicated cash position 
less than the arrearage, cash being 
$2.3 million and back dividends $2.5 
million. 

In the table below there appear ten 
important back-dividend preferred is- 
sues that seem to have somewhat 
better-than-average prospects of ac- 
tion on arrearages. Most have 
moved up fairly substantially in price 
in recent months, but strictly as spec- 
ulations there still exists room 
for further price improvement  be- 
cause of probabilities of some plan 
for liquidation of accumulated divi- 
dends during the current advancing 
phase of the business cycle. 

Nine of these issues paid dividends 
of varying amounts last year, and all 
but three have already made some 
payment this year — nevertheless, 
none can be regarded as being of 
better than speculative quality. 


ACCUMULATIONS 


———Back-Dividends—— Latest 

Earned *Approx. Cash Dividends Recent 

—— Interim —— Total Holdings Paid Market 

1941 1942 1942 1943 Per Share (000 Omitted) (000 Omitted) 1942 Price 
$6.71 $7.89 a$1.83 a$2.32 $73.67% $59,348 $9,766 $2.10 83 
15.99 14.35 42.75 15,048 16,189 7.00 104 
isishat 19.84 13.78 75.00 25,638 7,821 8.00 79 
h21.30 20.85 24.00 12,800 25,576 4.50 62 
18.64 16.85 a3.86 a1.74 34.50 2,520 2,256 58 
sésene 26.25 18.57 a6.31 a3.10 52.50 7,900 5,648 7.00 95 
tae 32.66 20.03 a7.65 a8.52 61.50 6,000 4,127 6.00 86 
h21.04 16.02 39.25 3,900 2,590 6.50 94 
sig h56.47 39.75 b26.87 b16.82 26.25 300 559 8.75 92 
b 58.16 4213 al1.18 10.13 8.25 487 4,632 13.75 70 


tTotal of both 6% and 7% preferreds. h—1940-41, fiscal year. g—1941-42 fiscal year. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Irregularity following recent new highs is no signal of 


a reversal of trend. Fundamentals continue to warrant 


a favorable attitude toward well 


THE RECORD of the stock market is replete with 
instances of clear cut "signals" calling for further 
extension of the established price trend, being 
almost immediately followed by at least a tem- 
porary reversal of the price movement. It is just 
such a thing that we have recently been witness- 
ing. Following the “reconfirmation" of the bull 
market on July 13 and 14, prices have turned irregu- 
larly downward, the industrial average at mid-week 
standing nearly two points under the year's peak 
after declining in four of the past six trading 
sessions. 


THE DOWNTURN, however, has been accompanied 
by reduced trading volume, indicating that there 
is no great disposition on the part of holders of 
stocks to turn their securities into cash. 


THERE HAS recently been comment on the fact 
that investors continue to be so willing to purchase 
common stocks at rising prices, although the pros- 
pects of any material early expansion in corporate 
earnings and dividends are restricted, at best. In 
this respect, however, investors here are no dif- 
ferent from those in financially sophisticated 
London, where industrial stock prices also have been 
making new highs, and are now selling at their best 
levels since 1937 despite the distinct limits imposed 
on earnings and dividends by the 100 per cent 
excess profits tax in effect in England. The tenor 
of articles appearing in recent British financial 
publications indicates that in common with Amer- 
ican thought, investment purchases in that country 
also are being largely based on prospects of the 
individual companies for the postwar period. 


THERE IS, however, this difference between the 
English stock market picture and that of New York: 
At its current levels of around 126 the London 
industrial stock price average is up more than one 
hundred per cent over its Dunkerque low (61.1), 
while the Dow-Jones industrial average (at about 
144) is less than 30 per cent above its low point 
(111.84) in the dark days of June of 1940. 


situated stocks 


THE WAR NEWS has remained universally favor- 
able to the United Nations, and it would appear 
that investors have about come to the conclusion 
that it will remain so. Such a state of mind reflects 
the unexpectedly rapid progress being made in 
Sicily, and one of the results has been that day-to- 
day war developments have largely ceased to have 
any great effect on the general market. As among 
individual stocks, however, investor preference for 
peace beneficiary issues continues unabated—in 
face of the Navy Department's warning this week 
that it was preparing for war in the Pacific lasting 
into 1949, 


WITHOUT ATTEMPTING at this juncture to predict 
the length of the war against Japan, the observation 
can nevertheless be made that the longer the coun- 
try remains at war—with the deficit financing and 
the destruction of capital that major warfare entails 
—the greater will grow the inflationary potential. 


A REPRESENTATIVE number of second quarter 
earnings reports have now been published, and like 
the earlier statements the latter exhibits indicate 
that corporate profits for the April-June period 
were better than those of a year ago, although in 
many cases the improvement was due entirely to 
smaller provisions for income and excess profits 
taxes made this year. It is likely that not until well 
after the end of the war will it be possible to state 
with any certainty what some companies’ earnings 
are, because of contract renegotiations. But it is 
evident that, by and large, even present wartime 
earning power is adequate to support current levels 
of stock prices. 


THERE HAS BEEN nothing to indicate that the 
recent market irregularity has more than temporary 
significance. Until there impends some change in 
underlying fundamentals, investors will be war- 
wanted in maintenance of present holdings of good 
grade stocks. 


Written July 22; Richard J. Anderson. 
(15) 


. 

‘ 

| ay 

= 


. CHANGES IN SELECTED ISSUES: B. F. Good- 
a rich $5 preferred stock was originally put in the 


profit’ recommendations when the issue was sell- 
ing at 70. More recently the stock has sold as high 
as 10! and, although some further advance may 
well be witnessed, the call price of 100 will tend to 
limit further price improvement. Although there is 
no reason for recommending sale of the issue, it is 
being removed from the list of active purchase 
recommendations. 

A new addition to the list of preferred stocks 
for profit this week is Electric Bond & Share $6 pre- 
ferred, which has recently been quoted at about 76. 
For some time, the company has been buying in 
its own preferred stock (SEC has just approved 
expenditure of another $15 million for this purpose). 
Inasmuch as present prices for the issue are far 
below its indicated liquidating value, the result of 
such repurchases is to increase further the liquidat- 
ing value of the remaining shares. In this case, 
break-up value is of considerably more importance 
than usual, inasmuch as it seems likely that Electric 
Bond & Share will ultimately have to liquidate (or 
at least divest itself of a large portion of its present 
holdings) in order to comply with the Utility Hold- 
ing Company Act. (Earlier in the year, indicated 
liquidating value of the preferred stock was approxi- 
mately $120 per share.) In the meanwhile, regular 
dividends at the $6 rate are being paid. 


WORTHLESS RAIL SHARES: With the Supreme 
| Court's decisions on the Western Pacific and the 
he Chicago, Milwaukee, St. Paul & Pacific cases last 
March to back it up, the Interstate Commerce 
Commission has gone right ahead in line with its 
previously expressed policy of refusing to recognize 
wartime revival of earning power as a sound reason 
“ for revising railroad reorganization plans. 
4 There is no denying that the ICC has been drastic 
in the formulation of its reorganization terms, which 
in a number of cases involve wiping out existing 
stocks altogether. Substantial earnings gains by 
receivership roads in recent years had led stock- 
holder interests to attempt to have the ICC reor- 
ganization plans changed so as to accord better 
treatment to equity securities, and junior bond- 
oes holders also made similar attempts. This week, two 
fs new developments clearly indicate that the ICC, 

has had no change of heart concerning its refusal 

to accord any value to the shares of some of the 
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CURRENT 
TRENDS 


roads undergoing reorganization, regardless of sub- 
stantial present earning power. 

The first was the issuance of a modified plan in 
connection with reorganization of the New York, 
New Haven & Hartford, which again leaves both 
the common and preferred stocks of the road out 
of consideration. This is in spite of the fact that, 
for the first four months of this year alone, earn- 
ings equal to around $4 per share of common and 
$15 per share of preferred were reported. The 
other development was the reopening of the 
St. Paul case, at which time the ICC in effect 
announced that it would not reconsider its previous 
determination of the road's shares as being worth- 
less. Earnings reported by this carrier for the first 
four months of the year were equal to $8 per share 
of common and over $9.60 per share of preferred. 

This should rather effectively end any lingering 
hopes that, somehow or other, some value might be 
found for other stocks now excluded from participa- 
tion in pending reorganization plans that have been 


drawn up by the ICC. 
JERSEY RAIL TAX SETBACK: The week saw 


completion of another phase of the long process of 


litigation concerning compromise of tax claims by - 


New Jersey against some ten railroads operating in 
that State, when the Court of Chancery handed 
down a decision adverse to the carriers. The Court 
held that waiver of $24 million interest accrued on 
the unpaid taxes in dispute would constitute an 
unlawful ''gift'' from the State to the corporations, 
and declared unconstitutional the two pieces of 
legislation (enacted in 1941 and 1942) which ‘seek 
to compromise the claims. Most importantly inter- 
ested is the Central Railroad of New Jersey, delin- 
quent as to tax principal at the time of passage of 
the original bill to the amount of $13 million; others 
involved include the Delaware, Lackawanna & 
Western, $7.3 million; Lehigh Valley, $4.5 million; 
Erie, $4.7 million; New York Central, $2.7 million. 
For the Lackawanna and the Lehigh Valley, in par- 
ticular, the final outcome of the litigation will be’ 
of great importance. (The Central Railroad of 
New Jersey is in bankruptcy trusteeship.) 


RESTAURANT PRICES FROZEN: Menu prices 
in five of the more populous eastern states have 
now been frozen by the OPA at the levels of last 
April 4 to 10 (at which time restaurants were 


' 


required to file their prices with the Government 
agency). Within the territory embraced by the 
order are to be found a substantial number of the 
units operated by such chain restaurant companies 
as Childs and John R. Thompson, nearly all of the 
"Schrafft's" restaurants (owned by Frank G. Shat- 
tuck Company) and all of the Exchange Buffet units. 
The probabilitiessare that in only a comparatively 
few instances will prices have to be "rolled back"' 
in order to conform with last April's levels, most 
establishments having adjusted their menu prices 
to absorb the higher. operating costs prior to last 
spring. While thus of little immediate importance, 
the entrance of the OPA into the restaurants’ 
operating scene does have disturbing longer term 
implications in light of that agency's reluctance in 
numerous cases in the past to afford relief from 
squeezes on profit margins resulting from its own 
price ceilings. Restaurants are of course limited 
as to the amount of food supplies they can pur- 
chase, but the base period used here is compara- 
tively high and does not seem seriously to restrict 


_ their volumes. 


HELP FROM “BIG INCH”: The history-making 
pipeline just completed from Texas to the Eastern 
Seaboard promises to effect a number of important 
changes in the eastern oil situation. While it will 
of course increase the over-all flow of oil to the 
Atlantic, its completion will undoubtedly be fol- 
lowed by the release of a significant number of 
tank cars for use elsewhere. Substitution of the 
pipeline for rail haulage will lower transportation 
costs, although this is of little significance to the 
oil companies, inasmuch as the Government is bear- 
ing a large portion of the difference between tank 
car and tank ship costs. Increase in the available 
supply of crude oil will permit the oil companies 
operating in the eastern area to raise their sales 
volumes accordingly, although it is unlikely that 
the difference will be sufficient to find much reflec- 
tion in earnings. Contrary to earlier fears, virtual 
elimination of so-called pleasure motoring along the 


Atlantic Seaboard has had no serious effect on oil 
company sales totals, inasmuch as military require- 
ments have risen so greatly as to provide a com- 
plete offset. The oil industry's earnings outlook 
remains favorable for the duration, and for the 
postwar period as well. 


BRIEFS ON SELECTED ISSUES (See Page |8): 
Significant carloading comparisons with year before 
—July 3 week and 27 weeks’ total, Great Northern 
up 17.6 and off 5.3 per cent, respectively; Northern 
Pacific up 26.6 and off 3.4 per cent; Union Pacific 
up 22.5 and off 9.7 per cent. . . . Five months’ fixed 
charge coverage this year and last — Southern 
Pacific, 3.7 vs. 2.7 times; Atlantic Coast Line, 4.3 vs. 
4.4 times; New York, Chicago & St. Louis, 2.7 vs. 
2.3 times; Northern Pacific, 2 vs. 1.3 times. 
June and 6 months'sales gains over 1942—Amer- 
ican Stores, 2.6 and 0.9 per cent, respectively. . . . 
Consolidated Edison July 11 week output up 18.| 
per cent over year ago. . . . General Electric's 
first-half orders $941 million vs. $865 million year 
before, net sales $627 million vs. $412 million. . . 
American Brake Shoe half-year sales $35.4 million 
vs. $31.9 million year before; June quarter net 72 
vs. 68 cents. .. . MacAndrews & Forbes helped in 
first half by reduced income taxes of $198,000 vs. 
$503,000; June quarter net 42 vs. 40 cents... . 
N. Y. Air Brake first half helped by $952,000 vs. 
$2.4 million tax reserve; June quarter net 93 cents 
vs. $1.09. 


OTHER CORPORATE NEWS: Shell Union pro- 
poses to issue 400,000 shares for Batavian Petro- 
leum's half-interest in Shell Chemical, thus attaining 
full ownership. ... E. G. Budd shareholders approve 
issuance of two new $5 preferred shares for each 
present $7 preferred; directors declare initial 83!/3 
cents (two months’) dividend on new issue... . 
U. S. Rubber gets mileages up to 37,000 in year's 
test on Public Service (N.J.) buses of Buna-S syn- 
thetic rubber heavy-duty tires. . . . Celotex registers 
with SEC $3 million debenture 334s to refund 
present debenture 4!/5s. 


FINANCIAL WORLD STOCKOMETER 


[SENSITIVE STOCK AVERAGE 
| 


—4—}--+4 


i 


[ISSUES TRADED | 


JFMAMIJ ASOND) FMAMJJASOND JFMAMJJASOND JFMAMJJASOND J JASON) F MAM) 7 14 21 28;4 1 18 25 8 15 22 29 6 13 20 27,3 10 17 24 8 15 22 29 
1939 1940 1941 1942: JULY 


1938 


AUGUST SEPTEMBER ; OCTOBER NOVEMBER DECEMBER 


(17) 


he 

4 

“i 

of 

é 

~ 

| | 


Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 


These bonds can’ be used to form an investment portfolio These are good grade issues and suitable for investment 


backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Aries, | Wield Price 
Cons. Edison (N. Y.) $5 cum...... 104 84.81% 
Crown Cork $2.25 cum........... 46 4.89 47\/, 
FOR INCOME Pure Oi 5%, 105 4.76 
ic. Burlington & Qui Ist & Reynolds Metals 5!/2% cum....... 90 6.11 1074, 
5s "A". 91 5.49% 107i, Union Pacific R.R. 4% non-cum... 95 4.21 Not 
Louis. & Nashville ref. 4Y/as, 2003.. 104 4.33 105 FOR PROFIT 
Pennsylvania R.R. deb. 4/2s,'70... 96 4.69 102'4 Reasonably assured dividends and prospects of appreciation 
Western Maryland Ist 5'/2s, '77... 102 5.39 105 are combined in these issues. 
& S. F. 5% non-cum... 90 5.56 Not 
icago Pneu. Tool $3 cum. conv. 41 7.32 100 
FOR PROFIT | @Elec. Bond & Share $6 cum...... 76 7.89 110 
Atlantic Coast Line Ist 4s, '52.... 93 4.30 Not *Goodrich (B.F.) $5 cum........ 100 = 5.00 100 
N.Y., Chic. & St. Louis ref. 4/2s,'78 84 5.36 102 Radio Corp. $3.50 Ist cum....... 70 5.00 100 
Northern Pac. ref. & imp. 6s, 2047 80 7.50 110 Youngstown Sheet & T. 512% cum. 97 5.67 105 
Southern Pacific coll. 4s, '49...... 88 4.55 100 *&—Removed this week. @—Added this week; see page 16. 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— -——Earnings—— 

Price 1942 1943 1942 1943 Price 1942 1943 1942 1943 

AdemeMillis........... 31 $1.75 $0.75 $202 ... Macy (R.H.)......... 29 $1.67 $1.50 £$2.20 e$1.56 
Amer. Machine & Fdry...' 15 0.80 0.40 ie See May Department Stores. 56 3.00 2.25 h3.66 h3.76 
Amer. News ........... 32 O42 ..2 Melville Shoe ......... 
Borden Company ...... 28 1.40 0.60 1.91 Murphy (G.C.) ....... 77 
Carolina, Clinch. &Ohio. 96 5.00 3.75 f... Philip Morris .......... 90 5.00 3.75 g6.10 
. Chesapeake & Ohio..... 48 3.50 2.25 4.25 r$l.65 Standard Oil of Calif.... 39 1.50 0.85 2.35 a0.49 
Continental Can ....... 35 1.25 0.50 1.77 $1.77 Underwood Elliott Fisher. 57 2.50 1.00 3.04 bl.17 
Elec. Storage Battery... 41 2.00 1.00 | i Union Pacific R.R....... 101 6.00 4.50 26.14 r9.15 
First Nat'l Stores....... 38 2.50 1.87'/2 g2.91 2.12 United Biscuit ......... 22 1.00 0.50 2.61 00.56 
Gen'l Amer. Transport.. 46 2.00 1.00 3.27 a0.89 U. Tebacco.......... 24 1.32 0.60 
MacAndrews & Forbes.. 27 1.80 1.30 1.92 60.74 27 1.00 0.50 [2.27 bl.16 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter.’ b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 
1942 and 1943. h—Fiscal years ended January 31, 1942 and 1943. j—Fiscal years ended September 30, 1942. r—5 
months to May 31. s—I2 months to March 31. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 39 $1.70 $0.65 $3.22 b$1.31 Homestake Mining ..... ay $220 
American Car & Foundry. 39 ... 2,00 hi2.09 h5.05 Kennecott Copper ..... 33 3.00 1.00 {4.51 
American Stores ....... 15 0.75 0.75 _ Set Lima Locomotive ...... 39 2.00 1.00 7.79 oy 
Anaconda Copper ..... 28 8 §=2.50 1.00 4.20 tal.05 Louisville & Nash.R.R.... 78 7.00 5.00 16.59 r$5.20 
Atchison, Topeka & S.F.. 64 6.00 4.50 27.79 v7.80 McCrory Stores ....... 16 1.00 0.50 
Bethlehem Steel ....... 64 6.00 3.00 632 al.54 Mesta Machine ........ 322.872 1.87! 3.63. 
30 2.00 1.00 2.15 a0.6l National Acme ........ 17 2.00 1.00 4.77 al.30 
Climax Molybdenum ... 42 3.20 1.00 5.31 al.08 New York Air Brake... .. 38 2.00 1.00 4.02 bI.72 
Commercial Solvents ... 15 0.60 0.30 1.27 a0.29 Pennsylvania Railroad .. 29 2.50 1.00 7.71 vi.82 
East. Gas & Fuel 6% pfd. 36 3.00 2.25 5.51 5.48 Thompson Products .... 32 1.50 050 6.49 al.4l 
Freeport Sulphur .-..... 37 2.00 1.00 3.05 0.80 Tide Water Asso. Oil... 15 0.70 0.30 1.32 0.33 
General Electric ....... 39 1.40 1.05 1.56 a0.36 Timken Roller Bearing... 49 2.00 1.00 2.68 0.65 
Glidden Company ..... 22 0.80 0.60 ki.70 60.62 United Fruit .......... 70 3.75 *1.75 4.08 
Great Northern Ry. pfd.. 31 2.00 1.00 11.63 v1.80 58 4.00 2.00 5.35 al.05 


*—Now on indicated $2 basis. {—Before depletion. a—First quarter. b—Half year. h—Fiscal years to April 30, 1942 
and 1943. k—Fiscal year to October 31, 1942. r—4 months to April 30. s—1!2 months to May 31. v—5 months to May 31. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


1918 ANALOGY? Important dif- 
ferences there are between the courses 
of World Wars I and II, notably in 
the positions of Italy, Japan and 
Turkey, in the switch of the active 
and inactive fronts between Eastern 
and Western Europe, in the prob- 
ability that the inactive front may 
soon develop into tremendous ac- 
tivity and, of enormous significance, 
in the fact that German industry and 
communications are being battered 
relentlessly and mercilessly from the 
air. But a long succession of similari- 
ties has been more striking, and we 
now have it on the authority of ex- 
perts that the passing of the offensive 
from Germany to Russia in the Orel 
sector is analagous to the passing of 
the offensive from Germany to the 
Allies in the Aisne-Marne sector four 
months before the Armistice. 


It is held that if, as then, Germany 
cannot regain the offensive on its 
main fighting front, “this would be 
an event of the greatest possible sig- 
nificance.” 


WAR’S LENGTH is of the ut- 
most importance to the financial com- 
munity, and it would be well to weigh 
carefully the motives of the commen- 
tators, official and unofficial, in con- 
templating their predictions. Win- 
ston Churchill recently permitted his 
enthusiasm to carry him so far as to 
characterize the news from all fronts 
as “almost too good”; but generally 
speaking, and particularly in this 
country where the actual hostilities 
sometimes seem a long way off, of- 
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ficials responsible for rallying the war 
efforts of the worker and the public 
are hardly in a position to speak free- 
ly for fear of slackening the back- 
home drive. 


Right now, the authorities are soft- 
pedalling the significance of important 
Allied victories, and the Navy, we are 
told, is planning for War in Far East 
to at least 1949. There can be no cer- 
tainty in dating peace, however, so 
how could it plan otherwise? 


GOVERNMENT DUMPING, 
when the war does end, is feared by 
spokesmen for non-ferrous metals 
producers, who ask Congress to legis- 
late for postwar stockpiling of strate- 
gic minerals and freezing of inven- 
tories on hand at the close of the war. 
This is the kind of break the farmer 
can count upon to lessen the price 
threat in surplus grains—why not 
other segments of American indus- 
try? Perhaps to make possible, and 
in consideration of industry’s retain- 
ing employees they otherwise would 
be unable to keep on the payrolls, it 
would be a good idea to follow such a 
step with a gradual release of surplus 
goods to joint agencies of the indus- 
tries themselves, on consignment 
bases permitting reasonable profits. 


Other industries that recall the 
devastating effects of government 
dumping after the last war, should 
welcome similar programs in prefer- 
ence to ruinous competition with their 
own Government in the postwar re- 
tail markets. 


FAMILY FEUDIN@ finally 
brought a refreshing demonstration 
of executive firmness from President 
Roosevelt when he stripped Vice- 
President Wallace of his leadership 
of the BEW and removed from Jesse 
Jones’ RFC four subsidiaries engaged 


in financing foreign purchases. The 
usual new agency made its appear- 
ance—an Office of Economic War 
fare, under Alien Property Custodian 
Leo T. Crowley, who resigned as 
$60,000-a-year President and Chair- 
man of Standard Gas & Electric. 
OWM Chief Byrnes, to whom Mr. 
Crowley is directly responsible, says 
economic activities of the U. S. in 
foreign countries are now under the 
supreme control of the State Depart- 
ment. 


FDR asks that those-in his official 
family who must feud in the news- 
papers, at the same time turn in their: 
resignations. There ought to be sev- 
eral vacancies soon, judging from 
present undercurrents. 


OFF THE RECORD, Washington 
is saying: Those who are writing 
Wallace’s. obit as Vice-Presidential 
candidate in 1944, see the choice as 
between Speaker Rayburn of Texas 
and OWM Chief Byrnes of South 
Carolina. ... The laws of supply and 
demand may do their own “price roll- 
back” with large crops approaching 
markets reduced by Victory Gardens. 
. .. Some land inflation is inevitable, 
gives official concern. . . . Unexpected 
low war casualties are a draft influ- 
ence. . . . Daddy drafting is becom- 
ing very remote. . . . In winning the 
“Battle of the Atlantic” the United 
Nations have recovered postwar ship- 
ping volume. 


—By Theodore K. Fish. 
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Plastic Parade 


Nylon will enter a vast, new field 
as a plastic after the war because it 
can be reshaped any number of times, 
according to duPont de Nemours— 
it may prove to be a general substi- 
tute for metals in making springs, 
bearings, zippers, containers, etc., and 
as a replacement for leather in shoes, 
luggage, handbags, upholstery, etc. 
... A revolutionary method for sew- 
ing various fabrics without thread 
has been discovered by Celanese Cor- 
poration of America—a “Nichrome” 
wire replaces the needle, while a 
silver contact spring serves as the 
shuttle, the “sewing’’ being done by 
spot-welding the materials together 
as they are pierced by the heated 
wire. . . . The new autographic bill- 
ing machine of Standard Register 
Company is streamlined in a new 
plasticized plywood cabinet to save 
the steel and aluminum formerly em- 
ployed—after testing molded plastics, 
glass, ceramics and impregnated card- 
board, the company selected bonded 
“Masonite” because of its strength 


By Weston Cmith 


and attractiveness. . . . An improved 
type of plastic bearing, and one that 
will stand twice the load of standard 
babbit bearings, will be introduced by 
Cleveland Graphite Bronze—the plas- 
tic is reinforced with glass fibres 
which result in a bearing that could 
replace those made of war-restricted 
metals. . . . Latest in substitutes for 
sole leather in shoes has been patented 
by U. S. Pegwood & Shank Com- 
pany—the sole is made by laminating 
several thin plies of wood together. 


Equipment Echoes 


First of the big electrical equip- 
ment companies to offer a practical 
and simplified household dehydrator 
will be General Electric—the unit at 
around $40 is both electrically heated 
and thermostatically controlled, and 
can debulk at one time either a bushel 
of greens or two-thirds of a bushel of 
root vegetables. . . . Stromberg-Carl- 
son is reported to have developed a new 
kind of phonograph record changer— 
it is said to be adaptable to a series 


I'll save it | 


What a treat... 
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“0% grain neutral spirits. Blended whiskey, 86 proof. Schenley Distillers Corporation, WN. Y. C. 


of mixed 10-inch and 12-inch discs, 
playing them through on one side and 
then turning them over, or playing 
both sides of each record in order... . 
More will soon be heard of unique 
combinations in agricultural machin- 
ery for postwar sponsorship—one re- 


port outlines a powered tractor 
equipped with devices that will do 
everything but wash the farmer’s 
dishes. . . . There seem to be a con- 
flict of ideas as to how the “Walkie- 
Talkie,” 2-way radio-telephone com- 
munication system, will be utilized in 
peacetime—Kurz-Kasch, Inc., for in- 
stance, has styled as streamlined ver- 
sion of the instrument that will be 
recommended to executives who have 
to tour around a plant and want to 
keep in contact with their offices at 
all times. 


Publishing Patter 


Now it can be told that Merrill, 
Lynch, Pierce, Fenner & Beane is 
entering the magazine publishing field 
with a new periodical, called Jnves- 
tors’ Reader—the initial print order 
calls for 10,000 copies. . . . Starting 
with the September issue Scientific 
American will broaden its editorial 
perspective and include a variety of 
industrial news—a staff of editors 
drawn from trade papers will cover 
developments in electronics, plastics, 
chemicals, alloys and engineering in- 
novations. .. . The National Associa- 
tion of Manufacturers has brought 
out a booklet, ‘“Posters-for-Produc- 
tion” which contains seventy morale- 
building posters for war plant use— 
the posters selected were chosen from 
over 1,000 which were submitted by 
700 corporations. ... The new Navy 
League News, 12-page tabloid news- 
paper of the National Women’s 
Council of the U. S. (Brevities, July 
14), has started with an initial circu- 
lation of 30,000 WAVES, SPARS 
and women Marines—the publication 
will be distributed free to women in 
the naval branch of the armed forces. 
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. . . Sylvania Electric Products will 
publish a new catalog, entitled “Fix- 
tures of the Future”’—purpose: to 
provide a guide to the adaptability of 
the company’s new line of non-metal- 
lic fluorescent reflectors to various 
industries. . . . New methods, proces- 
ses and products developed by war 
plants will supply the contents for the 
new digest-size monthly, HOW— 
The “Know How” Magazine—pub- 
lished by the Institute of Modern 
Business, present plans indicate that 
no advertising will be carried. 


Christenings 


The new corrugated carton with a 
built-in handle, which neither 
stapled, stitched nor glued on, will 
be featured by Hinde & Dauch as the 
“Apple Basket” because it will be 
used to display and carry this kind 
of fruit... . Dayton Rubber Manu- 
facturing has registered “Dayco” as 
its tradename for a new synthetic 
rubber-like composition material... . 
To eliminate the waste of dropped 
rivets in airplane manufacture, Chi- 
cago Pneumatic Tube has developed 
the ““Riv-N-Jector,” a pencil-like tool 
which holds up to fifty rivets and feeds 
them out one at a time... . A new 
paint remover, particularly styled for 
taking enamels and varnishes off the 
hands, will be introduced as “Den- 
Tex” by Dennis Chemical Company, 
the manufacturer. . . . Add two more 
new names of plastics: (1) “Pen- 
scol,”” a synthetic resin of Pennsyl- 
vania Coal Products, and (2) “Plas- 
ticeramic,’ an insulator plastic of 
Printloid, Inc. . . . The newest metal 
sawing lubricant of the Doall Com- 
pany is called “Saw Eez,” and is 
reputed to reduce substantially the 
scoring of blades. . . . Latest in clean- 
ers for typewriter parts has been in- 
troduced by Mohawk Chemical Prod- 
ucts under the name of “Stenofren.” 


Odds & Ends 


Sewing lessons formerly supplied 
free by Singer Sewing Machine as a 
sales promotion feature are now sold 
for cash—the tuition is $10 for eight 
2-hour sessions. . . . Interlake Iron 
Corporation and Great Lakes Steel 
Corporation have organized a joint- 
ly owned affiliate, to be known as the 
Interlake Chemical Corporation— 
primary object is to concentrate the 
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ARE YOU ONE OF THESE MEN? 


If you are, one of America’s prominent indus- 
trial firms may wish to furnish the support you 
need in attacking post-war problems. 


A client of ours —a corporation known the world over — 
intends to invest in the future of American industry and the 
“global” market. Following the First World War, they 
found certain firms and individuals — due to lack of money, 
facilities, experience or enterprise — eager to relieve them- 
selves of post-war responsibilities. 


Similar cases must exist today, and our client wants to know 
about them, with an eye to buying or combining resources. 
For example: 


A BANKER wishing to withdraw his stake in a business where 
continued participation in its affairs would be inefficient. 


OFFICER OF A CORPORATION which has overexpanded dur- 
ing the war and, being undercapitalized, is unprepared to 
meet post-war challenges. 


AN OWNER wishing to retire, but determined to perpetuate 
his business in capable hands. 


A MAN WITH A NEW PRODUCT but lacking money, manufac- 
turing facilities or management experience to put the prod- 
uct over. 


Our client, manufacturing a variety of industrial machinery 
and equipment, is particularly interested in adding to their 
line in the following fields: 

Petroleum, Chemical, Mining, Construction, Refrigeration, etc. 


Outright purchase— or a union of resources — may be the 
solution to your problem. We have been requested to re- 
ceive correspondence from interested parties — keeping 
strict confidence, of course. You may address Department 
211, Box 55, Station F, New York, N.Y... . We suggest 
immediate action. 
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activities of the two companies in the 
processing of chemicals recovered 
from the distillation of coal. . . . Gen- 
eral Foods will soon have something 
to say about its first radio program 
for “Birds Eye Frosted Foods”—up 
to now this product has never had its 
own show on the air waves. . . 
“Catalysis of War Chemistry” will be 
the theme song of the American 
Chemical Society’s meeting in Pitts- 
burgh in early September—this will 
be the 106th meeting of the ACS. . 
Latest in trade groups is the newly 
organized American Horse Meat 
Packers Association—purpose: to 
foster public goodwill and counteract 
unfavorable and misinformed move- 
ments. 


xk 


To insure prompt replies to inquiries ad- 
dressed to the “New Business Brevities,” 
readers are requested to enclose a self-ad- 
dressed stamped envelope with each inquiry. 
To facilitate quick replies a special delivery 
or air-mail stamp may be attached. Prepaid 
telegrams will be answered (collect) as 
soon as received; but no telephone calls, 
please. 


eyia thoughts on the implications 
of important rulings of the Inter- 
state Commerce Commission in re- 
organization cases produced a good 
rally following a rather pronounced 
reaction on Tuesday. Modifications 
of the New Haven plan to permit 
larger allocations of new bonds helped 
this group. Turn-over was especially 
heavy in Milwaukee and Western Pa- 
cific issues. Speculative bonds repre- 
senting other industries were gener- 
ally lower. 


C., M., ST. P. & P. 5s 


Chicago, Milwaukee, St. Paul & 
Pacific 50-year 5s, 1975, have been 
among the speculative favorites in re- 
cent months, advancing sharply on 
the belief that a part of the road’s 
large cash holdings might be distrib- 
uted to bondholders in reorganiza- 


This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer 
to buy any of such securities. The offering is made only by the Prospectus. 


665,715 Shares 


Twentieth Century-Fox Film Corporation 


Preferred Stock 
(without par value) 


$1.50 Dividend Cumulative, Convertible 


Price $33.50 per Share 


Copies of the Prospectus may be obtained in any State from such of the several Underwriters, 
including the undersigned, as may lawfully offer the securities in such State. 


LEHMAN BROTHERS 
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BLYTH & CO., Inc. 


TREND OF THE BOND AVERAGES 
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tion. The protective committee for the 
5s, 1975, advanced a plan under 
which each $1,000 bond would re- 
ceive $270 in cash, $214 in income 
and $937 in preferred stock. 
Last week the bonds dropped several 
points on news that the ICC had de- 
nied the committee permission to file 
these proposals as an amendment to 
the Commission’s plan. 

The ICC stated that the Milwau- 
kee reorganization proceedings were 
being reopened solely for the purpose 
of considering changes along the lines 
indicated by the Supreme Court de- 
cision. These modifications are com- 
paratively minor in relation to the 
fundamental changes in the reorgani- 
zation plan proposed by the junior 
bondholders and equity interests, Al- 
though further attempts to press the 
latter proposals will doubtless be 
made, the implications of the ruling 
point to refusal by the ICC to ap- 
prove the distribution of the major 


BOND REDEMPTIONS 


Date of 

Issue Amount Redemption 
Alleghany Corp. coll. tr. conv. 

Entire July 3,'43 
Allentown Bethlehem Gas Ist 

$33,000 Sep. 1,’43 
Canada (Dominion Of) 10-yr. 

2%s, 1945 and 2%s, 1944 Entire Aug. 16,’43 


Carolina, Clinchfield & Ohio 
Ry. lst A 4s, 1965........ 115,000 Sep. 1,'43 
Interlake Iron Corp. conv. deb. 


703,000 Aug. 10,’43 
Luzerne County Gas & EL 


National Distillers Products 
10-yr. conv. deb, 3%s..... 5,000,000 Aug. 10,’43 

Philadelphia Rapid Transit 

101,000 . 2,°43 


Entire 1,’48 
mtge. B 4%s, 1 1,017,500 Aug. 1,’43 


extd. 68, 1945 ....... sede Entire Aug. 2,’43 
Rochester Central Power ser. 


. River Raisin Co. ist 


Brothers Pictures deb. 
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part of the holdings of cash and equiv- 
alent (amounting to about $85 mil- 
lion), or to consider basic changes in 
the terms of reorganization. 


ICC RULINGS 


Another important decision was 
handed down by the ICC last week 
when the Commission approved minor 
changes in the New Haven plan. To- 
tal capitalization is unchanged, but 
several bond issues will receive larger 
amounts of fixed interest and income 
bonds (and smaller amounts of new 
preferred stock) in recognition of re- 
duction of claims through cash inter- 
est payments which have been made 
against accruals. The ICC reiterated 
its opinion expressed on several oth- 
er occasions that current high earn- 
ings must be regarded as temporary ; 
hence, no increase in the conservative 
capitalization previously fixed is war- 
ranted. 

This further evidence of the deter- 
mination of the Commission not to 
approve major changes in most of 
the pending railroad reorganization 
plans raises questions as to the suc- 
cess of the compromise plans ad- 
vanced by the Missouri Pacific and 
the Rock Island. However, circum- 
stances differ in these cases, and it is 
still possible that some modifications 
will be permitted. The Missouri Pa- 
cific proceedings are expected to af- 
ford the next important test of re- 
organization policies. 


“FREE RIDING” 


The recent $2.7 billion issues of 
Treasury 114 per cent notes revived 
discussion of “free riding,” the pro- 
cedure by which small purchasers of 
new offerings of Government bonds 
can sometimes obtain a handsome 
profit on a quick turn-over. Since the 
total amount applied for was around 
$20 billion, large subscribers ob- 
tained only a small fraction of their 
bids. On the other hand, subscrip- 
tions up to $100,000 were allotted in 
full. This provision is intended to as- 
sure that small institutions and other 
bona fide investors obtain their full 
requirements. The notes went to a 
premium of half a point, or $500 on 
a $100,000 purchase. These subscrip- 
tions can usually be financed on a rel- 
atively small margin, so the profits 
are large in relation to the capital put 
up by the free rider. There has been 
much criticism of this aspect of 
Treasury financing, but no means 
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POWER WIN 


At harvest time, Continental Red 
Seal Power will be playing an 
important part to win the battle 
for food. 


For many years, Continental Red 
Seal Engines have powered imple- 
ments produced by the world’s 
finest farm machinery builders, 
and this year again will be doing 
vital jobs on thousands of Ameri- 
ca’s farms. 


Your Dollars Are Power, Too 
e « « Buy War Bonds 
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GIVE HIM A BREAK ! 


Evening is about his only chance to tele- 
phone home. He can get through easier 
if the wires aren't crowded — and his calls 
mean so much to him and the home folks. 


So please don’t call Long Distance be- 


tween 7 p. M. and 10 p. M. unless your calls 


are really necessary. Many thanks. 


BELL TELEPHONE SYSTEM 


have yet been found to eradicate the 
evil without discouraging desirable 
subscriptions by small banks and oth- 
er investors having limited capital. 


JERSEY CENTRAL BONDS 


Among the several factors contrib- 


uting to the decline in speculative rail. 


bonds last week was the court de- 
cision in the suit testing the consti- 
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tutionality of the legislation eliminat- 
ing penalties on back taxes owed by 
railroad companies to the State of 
New Jersey. The issue is deeply in- 
volved in New Jersey politics. Mayor 
Hague of Jersey City won the first 
round in this phase of his feud with 
Governor Edison when the Chancery 
Court ruled that the compromise set- 


tlement embodied in the railroad tax ° 


legislation of 1941-42 was unconsti- 
tutional. The decision will doubtless 
be appealed but this factor of uncer- 
tainty affecting several railroads hav- 
ing a large part of their mileage in 
New Jersey has been magnified. 
The bonds of Central Railroad of 
New Jersey were particularly affect- 
ed since the claims against this road 
are the largest, amounting to over 
$13 million. Other roads which will 
be subject to large payments on ac- 
count of delinquencies if the Chancery 
Court’s decision should stand include 
the Lehigh Valley and the Delaware, 
Lackawanna & Western. 


WARNER BROS. 6s 


Completion of arrangements for a 
large bank credit by Warner Brothers 
Pictures was followed by call for re- 
demption of 6 per cent debentures, 
1948. Interest will cease to accrue on 
August 2, the call date, but holders 
may obtain immediate payment in 
full. 


NIAGARA HUDSON 


Concluded from page 14 


mately adopted is expected to facili- 


tate refunding of system bonds on a 


3 per cent basis and substitution of 
5 per cent preferred stocks for issues 
bearing higher dividend rates. 

The substantial savings effected 
through refinancing of senior issues 
would materially enhance the com- 
mon stock’s equity in earnings. A 
pro-forma consolidated income ac- 
count (based on 1942 operating earn- 
ings and giving effect to refinancing 
or elimination of intermediate com- 
pany preferred stocks, and debt re- 
funding on a 3 per cent basis) shows 
net income of $12.6 million after 
completion of Parts I and II of the 
company’s plan. This compares with 
reported net income for 1942 of $5.7 
million. 

Despite the uncertainties as to the 
ultimate form of the plan for recast- 
ing the structure of Niagara Hudson, 
it appears that the position which will 
be established for both preferred and 
common stocks of the present com- 
pany should be materially improved 
as a result of simplifying the existing 
complicated set-up. 
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L. G.’s PAGE 


Concluded from page 12 


breaks, the discontent in organized 
labor and among the farmers, are not 
caused by any breach in our common 
desire to win the war, and win it 
quickly, but have resulted from what 
these discordant elements regard as 
crass blundering and _ interference 
with the means by which we could 
aid in bringing about this result. 

At the fountain head from which 
inspiring leadership should spring, 
nothing else can be thought of but 
unnecessary curtailments, restrictions 
and creation of a million or more pry- 
ing bosses. 

It is about time that Washington 
awakened to what is happening on 
the home front, and which is but the 
outcropping of its own ineptness. 


MID-YEAR APPRAISAL 


Concluded from page 4 


boosted much higher than the average 
for the first six months of the year. 
In addition to manpower shortages, 
changes in production schedules for 
industries that are “cut back” tend 
to limit volume. 

The present situation is summar- 
ized in the latest issue of the Com- 
merce Department’s Industry Survey 
as follows: ‘““The crucial problem with 
which we are now confronted on the 
production front is the reapportion- 
ment of our resources as between war 
and civilian output. Although some 
additional war output might be ob- 
tained by more intensive use of exist- 
ing resources, the ultimate solution 
lies in allocating our total resources 
between the competing’ military and 
civilian needs.” Since “the economy 
is reaching a point of industrial satu- 
ration,” increases in total war pro- 
duction can generally be effected only 
through further curtailment of civil- 
ian goods. 

In view of political considerations 
(1944 is an election year), it seems 
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o the man on the street 


who may not know... 


¢ On the shoulders of the oil industry has fallen the 
responsibility of lubricating the country’s industrial 
plants in a production program, the proportions of 
which completely outrun all pre-war conceptions of 
what could be done. 


If one stops to consider that throughout this pro- 
gram the movement of every wheel and gear and 
the maximum efficiency of practically every manu- 
facturing operation depends on proper lubrication, 
only then does the picture stand out in its true im- 
portance, 


Some companies, such as Gulf, have had a gen- 
erous share in the job that is being done. That in 
itself is incidental. The significant thing, however, 
is the fact that the oi] industry, through research, 
through experience, and stimulated by the urgency 
of the task, is successfully meeting these unprece- 


dented demands. 


LUBRICATION 


doubtful that any such curtailment 
will be drastic. There have recently 
been scattered indications of minor 
modifications of Administration policy 
to permit relaxation of controls over 
certain types of civilian supplies. With 
a few exceptions (notably clothing), 
the maintenance of a high rate of re- 
tailers’ sales in recent months has been 
possible largely because of previous 
accumulation of large inventories. Re- 


tailers’ stocks have shown a sharp 
downward trend since the beginning 
of 1943. 

In the last half of 1943, and to an 
even greater extent in 1944, earnings 
potentialities for the various industrial 
groups, and for individual companies, 
will depend to a considerable extent 
upon the plans which are adopted for 
“reapportionment of our resources as 
between war and civilian output.” 
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MASSACHUSETTS 


CHEQUESSET HILLS, CAPE COD 
Choice residential locations on Wellfleet Harbor, 
Land Court title, adjoining Country Club. clean 
sandy beach, safe for children. Sailing, fishing, 
golf. Beautiful broad views. Always a cool 


breeze. 
A. L. SPAROW 
SOUTH ORLEANS MASSACHUSETTS 


NEW HAMPSHIRE 


COUNTRY HOME IN THE 
CHARMING VILLAGE OF ANDOVER 
Home of Proctor Academy. Good country stores, 
library, school and churches. Community of cul- 
ture and refinement. Close by large shopping 
centers. All year around residence of substantial 
construction and excellent condition, contains, 
besides usual living quarters and modern kitchen, 
five bedrooms, three baths, two lavatories. Doll 
house in back is perfect with huge fireplace. 
Guest house or studio on knoll, a restful retreat 
Huge red barn detached from other property is 
interesting. There is 18 acres of land. Views are 
beautiful. All this, to give you contentment, re- 
laxation, enjoyment and that certain something 
only found in this beautiful country, can be yours 
for more than 50% discount from cost. Send for 

set of pictures. 
PRICE $12,500. TERMS ARRANGED. 
RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


FOR RENT 
Lakeside Log Cabin equipped for housekeeping. 


E. L. DOBSON (MRS.) 
SUGAR HILL NEW HAMPSHIRE 


NEW YORK 


PARKWAY, Route No. 82, 70 miles New York; 
90 acres, 12 rooms, bath, large fire- 
place, Dutch oven, 3 bar. 

MRS. FRED ‘PULLING 


LAGRANGEVILLE EW YORK 


RYE — Bathing, boating; house overlooking 
Sound; 7 rooms, 23% baths, single garage, pote 
85x150; fine neighbors, schools and transporta- 
tion. Reasonable. Address: 

BOX 34 
RYE NEW YORK 


PENNSYLVANIA 


Bucks County, Pa. (Upper Black Eddy) Sacrifice 
for $9,800. Picturesquely set. Pennsylvania Dutch 
stone house, 32 acres, 2-car garage. Ideal for 
artist or writer. 

BOX A c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


RENT—County retreat, Pennsylvania Dutch 
hills, foothills Blue Mountains; furnished, un- 
furnished; 100 miles Manhattan. 


DDOCK 
R. D. NO. 1 BOYERTOWN, PENNA. 


VIRGINIA 


COLONIAL ESTATE 


Brick residence, completely modernized, large 
white columns, 13 spacious rooms, 3 baths, com- 
plete basement, bath, Spanish fireplace, laundry 
room, etc.; refrigerated room, completely wired, 
all necessary appliances; beautiful shade trees, 
well-seeded and spacious lawn; servants’ quarters 
with bath; new tractor and other necessary im- 
plements; 5 cattle, 2 horses; 450 acres, 75 under 
cultivation, balance timber; truly a real buy; 
owner in Army, will sacrifice for $40,000. 
BORKEY & DUNNINGTON 
BOWLING GEEN VIRGINIA 


ithin a few hours after offering 

665,715 shares of Twentieth 
Century-Fox Film Corporation no 
par convertible cumulative $1.50 divi- 
dend preferred stock at $33.50 a share, 
the syndicate announced that the of- 
fering had been over-subscribed. The 
nation-wide syndicate making the of- 
fering was headed by Lehman Broth- 
ers and Blyth & Company. The 
shares, which had been owned by the 
Chase National Bank of the City of 
New York, represent about 73 per 
cent of the outstanding issue. The 
corporation receives none of the pro- 
ceeds of the sale. 


x * 


Chesapeake & Ohio Railway Com- 
pany directors have authorized the 
redemption on October 1 of the com- 
pany’s entire outstanding Series “A” 
preference stock, of which 152,530 
shares were outstanding on June 30. 
The shares will be redeemed at 
$107.50 per share together with a 
dividend, payable October 1, of $1 a 


share. 
x *k * 


Stockholders of Braniff Airways, 
Inc., will meet August 19 in Okla- 
homa City to vote on a proposal to 
increase the common stock from 400,- 
000 shares to 1,500,000 shares. It is 
expected that an offering of 400,000 
shares will be made through F. Eber- 
stadt & Company. The company is 
considering using a part of the new 
shares as a stock dividend, according 
to T. E. Braniff, president of the 
company. 

x 


Directors of the Gulf, Mobile & 
Northern Railroad Company have ac- 


cepted the offer of 100.1602 by Hal-— 


sey, Stuart & Company for $6,700,000 
in Series “A” bonds of the company. 
Interest on this series will run at 3 
per cent for the six maturities to 
1949, at 3% per cent through 1952 
and at 334 per cent from July 1, 
1953. Subject to award and approval 
by the Interstate Commerce Commis- 
sion the bonds were reoffered at 


prices to yield from 1% per cent to 
3.60 per cent according to maturity. 
There were no bids for an issue of 
$8.7 million of Series “B” bonds, ex- 
cept a standing offer by RFC which 
agreed in principle to establish a rate 
of 4 per cent by accepting them as 
collateral for a loan for a similar 
amount bearing 4 per cent interest. 


x 


Dillon, Read & Company have 
made a secondary distribution of 19,- 
000 shares of the capital stock of 
Amerada Petroleum Corporation at 
8534, with a concession of $1.25 a 
share to members of the National 
Association of Security Dealers. 


® 


Equitable Life Assurance Society 
of the United States reports that to- 
tal insurance in force, ordinary and 
group, set a new high record on June 
30 at $8,196.3 million, a gain of $230 
million since January 1 last. 


& 


United Drug Company has filed a 
registration statement with the Se- 
curities & Exchange Commission cov- 
ering a $30 million refunding pro- 
gram. The program calls for the sale 
to the public, through a large group 
of investment houses headed by Smith, 
Barney & Company, of a new issue 
of $20 million 15-year sinking fund 
debentures to be dated August 1, 
1943, and 100,000 shares of $100 par 
value cumulative preferred stock. 

The company intends to call its 
present $30.2 million debenture 5s of 
1953 on September 15 at 103 and in- 
terest. 

One of the foremost manufacturing 
and distributing enterprises in the 
drug and drug-store specialty fields, 
United Drug’s business is three- 
phased: Manufacturing, distribution, 
and operation by subsidiaries of retail 
drug stores. 


x 
General Electric Company stock- 
holders numbered 225,595, on June 


25, a new high record and an increase 
of 5,393 over the number a year ago. 
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TIMELY TAX HINTS 


Concluded from page 6 
with the tax authorities may arise re- 
garding the proper year for the de- 
duction (which is the year in which 
the securities became legally worth- 
less) an actual sale will establish the 
loss beyond a question of doubt. 

On sales to register capital gains, 
it is well to bear in mind that only 
50 per cent of the actual gain on se- 
curities held longer than six months 
is subject to the tax. Thus, wherever 
practicable (and desirable for other 
reasons), sales to register capital 
gains should be made of securities 
held longer than six months. 


ALTERNATIVE TAX 


For the investor in the upper tax 
brackets (surtax net income in ex- 
cess of $19,400) the tax on long term 
capital gains is unusually liberal in 
comparison with the scale prevailing 
prior to 1942. The alternative tax on 
long term capital gains (the recog- 
nized portion) is 50 per cent, or 25 
per cent on the actual gain. Thus the 
taxpayer whose ordinary income 
might be subject to an 80 per cent 
rate would still pay only 25 per cent 
on long term capital gains regardless 
of the amount. It is important to 
note, however, that short term capital 
gains are still taxed as ordinary in- 
come, and that the alternative tax ap- 
plied only to net long-term capital 
gains. 

Securities sold to establish capital 
losses may not be reacquired for 
thirty days although switches, of 
course, may be made immediately into 
other or similar issues. Securities 
that have been sold in order to es- 
tablish a capital gain may be repur- 
chased immediately. 

Indiscriminate tax selling should 
be avoided and any action to establish 
capital gains or losses should be taken 
only in conjunction with a careful 
study of other important factors hav- 
ing a bearing on the taxpayer’s gen- 
eral investment position. It may be 
well to remember that while an indi- 
vidual may have certain privileges 
under the law, he does not have to 
take advantage of them simply to ex- 
ercise his prerogatives. 
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Personal Supervision Can 


Solve Your Investment Problems 


HE personal supervisory service available through 

Financial World Research Bureau has successfully 
solved the problems of many investors. This is attested by 
the extremely high rate of renewals which we receive year 
after year. 


This year, for example, over 80 per cent of expiring con- 
tracts have been renewed for the coming year. Of these, 
many have been with us continuously from five to twelve 
years. 


This is conclusive proof that the service exactly meets 
their needs. You, too, should follow the example of these 
satisfied clients by enrolling with us for personalized in- 
vestment supervision. 


What We Do For Clients 


Financial World Research Bureau — 


(a) prepares a definite program based on your objectives and 
resources, looking to capital enhancement, increased income, 
or both; 


(b) analyzes the portfolio already established ; 


(c) tells how to recast it so as to bring it into line with current 
business and investment prospects, and in accord with your 
program; 

(d) advises you, if your resources are entirely in cash, how to 
inaugurate your program; 

(e) tells you instantly when each new step in your program is 
necessary; 


(f) keeps a record of every transaction you make, and an accur- 
ate transcript of your investment position; 


(g) furnishes monthly comment on your program; 


(h) provides full consultation privileges, in person, by mail, or 
by wire, regarding any investment problem. 


Mail us a list of your securities at once and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. 

Please indicate the original cost of each item, the year bought, and your 
objectives. 


MAIL THIS COUPON TODAY 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


My Objective: 
Income [] Capital enhancement [] 
(or) both 


: Please explain (without obligation 
to me) how Continuous Super- 
vision will aid me in improving 
my Investment results (list en- 
closed). What will it cost me? 


ADDRESS 


July 28 : 
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Air-Way Electric Appliance 


American Stove Company 


Earnings & Price Range (AEA) 
Data revised to July 21, 1943 8 
Incorporated: 1920, Delaware, to acquire the 6 
assets of two companies. Office: 2101 Au- 4 SanGr Banas 
burn Avenue, Toledo, Ohio. Annual meeting: 2 
Fourth Tuesday in March. Number of stock- 0 
holders (March 6, 1941): Preferred, 319; 
common, 2,709. $1 
Capitalization: Funded debt........... Non $1 


FER SHARE 
Capital stock ($3 par)........... 351,510 shs 


Business: Prior to the war company manufactured a house- 


hold vacuum cleaning unit. Distribution was effected by house- 
to-house canvass, salesmen working in branch territories in 
U. S., Canada and Great Britain. Since midyear 1942 facilities 
have been fully converted to war work, principally aircraft 
electrical equipment. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1942, $806,842; ratio, 24-to-1; cash, $352,050. Book value of 
capital stock, $4.57 per share. 

Dividend Record: Poor. Common payments, 1926-1931; re- 
sumed September, 1942. 

Outlook: Direct and indirect war business has improved 
the company’s status and earnings prospects are good for 
the duration. Accumulated civilian demand for company’s 
normal products suggests good postwar sales possibilities, 
subject to improvement in company’s competitive position. 

Comment: Despite improvement in company’s position stock 
continues highly speculative. 


EARNINGS, DIVIDEND RECORD AND var apes OF COMMON: 


ended: +Mar. 24 7June 15 7Oct.8 Dec. 31 Total Dividends Price Range 
D$0.15 D$0.06 D$0.10 D$0.438 D$0.74 None 2 
193 DO.04 D0.47 D0.43 D1.35 None 5%4— 

D0.14 D0.08 D0.17 D0.01 D0.40 None 15%— 
D0.07 D0.08 D0.22 D0.43 None % 
Nil DO0.08 D0.07 DO0.19 None 


*Price range es 4 1941, N. Y. Stock Exchange; thereafter N. Y. Curb. 
approximate. iTo July 21. 


American Machine & Metals Co. 
Earnings & Price Range (AME) 


Data revised to July 21, 1943 20 
Incorporated: 1930, Delaware, to succeed a § 15 ase 
business originally established in 1889. 10 
Office: 100 Sixth Avenue, New York, N. Y. 5 
Annual meeting: Fourth Tuesday in March 0 Co $3 
at Wilmington, Del. Number of stockholders $2 
(December 31, 1942): 2,520. EARNED PER SHARE $1 
Capitalization: Funded debt........... None 0 
Capital stock (mo par).......... 288,743 shs 


$1 
1935 ‘36 "37 ‘38 "39 "40 "41 1942 


Business: Manufactures power appliances, testing machines, 
laundry equipment, centrifugal machinery, oil and grease dis- 
pensing apparatus, etc. Also engaged in mining silver, lead, 
zinc and manganese ores. Wartime volume maintained by 
production of normal lines, continued for Government and 
essential users, and ordnance division™ established in 1942 for 
production of naval gun mounts. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1942, $2.0 million; ratio, 1.5-to-1; cash, $1.7 million. Book 
value of capital stock, $9.63 per share. 

Dividend Record: Payments by predecessor 1917-28. Divi- 
dends by present company in 1936-37, and 1942 to date. 

Outlook: War requirements have enabled company to oper- 
ate profitably, and for the duration net results should con- 
tinue satisfactory. Postwar prospects are uncertain. 

Comment: Capital stock is essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE eager. QF CAPITAL STOCK: 
ear's 
*Mar. 31 *June 30 *Sept. 30 Dec. 31 Total Dividends Price Range 
$0.09 $0.27 9 06 $0.6 $0.40 15 —10 


K $0.1 $0. 1 5 
0.08 0.24 0.27 DO0.08 0.51 0.60 13%— 3 
DO.32 D0. DO.22 D0.2 DO0.98 None 5%— 2 
D0.22 D0.07 D0.11 D0.04 DO0.44 None 5%— 2% 
D0.06 0.11 D0.14 0.44 0.35 None 3%— 1% 
0.64 0.43 0.57 0.74 2.38 None 6Y%e— 2% 
: 4 0.83 0.97 0.06 2.09 $0. 7% 


*Approximate dates. {To July 21. 


Earnings & Price Range (ASV) 
Data revised to July 21, 1943 20) 
Incorporated: 1901, New Jersey, as a con- 15 
solidation of a number of stove manufac- 10 RE 
turing concerns. Office: 825 Chouteau Ave., 5 


St. Louis, Mo. 


Annual meeting: Fourth 0 


Tuesday in March. Number of stockholders: Sere $3 
Not reported. $2 
Capitalization: Funded debt........... Noni $1 
Capital stock (no par).......--- 539,990 4 0 


1935 36 "37 38 "40 “41 1942 


Business: The leading manufacturer of stoves in the U. S., 
usually accounting for between 15 and 20% of total domestic 
output. Lines include gas, oil, coal and gasoline types, with 
bulk of business in gas stoves. Wholly converted (1942) to 
heavy duty equipment for military use. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1942, $6.9 million; ratio, 11.3-to-1; cash, $940,074; mar- 
ketable securities, $2.1 million. Book value of capital stock, 
$24.70 a share. 

Dividend Record: Varying payments 1917-29, 1935 to date. 

Outlook: Heavy volume of war business permits reasonably 
good earnings despite narrowed margins, but profits do not 
entirely offset the loss of normal business. Postwar outlook 
depends upon general business situation, but company’s dom- 
inant position in its industry and minor reconversion prob- 
lems should cushion first impact of peace. 

Comment: Capital stock is a typical business cycle equity. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
+$1.40 18%—895 


1937 Zoos 2.06 1.40 25 —15% 
D$0.36 $0.29 $0.35 D$0.19 0.09 0.20 19 —12 
1939........ 0.19 1.11 0.65 0.83 2.78 1.75 18%— 9 
0.21 0.73 0.57 0.66 2.17 1.25 17%—11 
1941 0.45 0.58 0.76 0.85 2.64 1.20 13%— 6% 
ee 0.59 0.16 0.13 0.22 1.07 1.2 12 —7% 


*Adjusted to 5-for-1 split in October, 1937. Over-the-counter through 1937; N. Y. 
Stock Exchange thereafter. tNot available. {To July 21. 
Bridgeport Brass Company 
Data revised to July 21, 1943 os Earnings & Price Range (BR) 
Incorporated: 1865, Connecticut. Office: 80 | 20 
Grand St., Bridegport, Conn. Annual meet- 15 
ing: Last. Tuesday in March. Number of 10 
stockholders (March 5, 1948) ¢ 9,355, 5 
Sapitalization: Funded debt........... None 0 
Preferred stock, 5%% cum. eee 3 
*21,856 shs $1 
Common stock (no par).......... 942,990 shs ee 0 
“Convertible into common on or before 1935 °36 ‘37 °38 "39 ‘40 ‘41 1942 $ 
Octobe? 1, 1946 at various ratios. 


Business: Fabricates copper and brass sheets, tubes and 
rods, plumbers’ brass goods and various brass and copper 
consumer goods. In 1942 distribution was diverted from civilian 
channels to military and company expanded output to include 
cartridge cases, other ordnance items and special alloys for 
marine and airplane use. 

Management: Long experienced and a good record. 

Financial Position: Strong. Working capital December 31, 
1942, $7.0 million; ratio, 1.6-to-1; cash, $4.0 million. Book value 
of capital stock, $13.13 per share. 

Dividend Record: Dividends on preferred since issue (1941). 
Payments on common, 1879-1930, 1934-37 and 1940 to date. 

Outlook: Full operation of Government-owned plants and 
additions to company facilities point to record output in 1943, 
but margins, cut severely by contract renegotiations in 1942, 
may be further reduced. Postwar prospects are uncertain be- 
cause of dependence upon wide range of heavy industries. 

Comment: Stock is a typical business cycle entity. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


8 
June 30 Sept. 30 Dec. 31 Total 


Qu. ended: Mar. 31 Dividends Price Range 
1936... $0.26 $0.26 $0.37 $0.64 $1.46 $1.05 18% 
0.44 0.38 0.18 DO0.21 70.79 

D0.33 D0.12 DO0.02 0.20 D0.27 None 
0.01 0.07 0.09 0.32 0.49 None He) 7 
0.38 0.15 0.50 0.30 1.33 0.75 13%— 8 
0.41 0.51 0.49 0.62 2.03 1.00 
err 0.47 0.41 0.77 D0.17 $1.48 1.00 
0.35 dex ede $0.50 §12%—- 9 


*Earnings are based on capitalization outstanding at end of retire years. 
+After surtax. tIncluding $0.61 per share post-war refund. §To July 2 


(For additional Factographs please turn to page 30) 
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SETS TRIAL DATE 
FOR INVESTORS GROUP 


has been set by the Fed- 
eral Court at Minneapolis as the 
date for trial of a complaint by the 
Securities’ and Exchange Commis- 
sion against Investors Syndicate, In- 
vestors Mutual, Incorporated, and 
Investors Syndicate of America, In- 
corporated. 

The date for the trial was set in 
conjunction with a motion by SEC 
counsel for withdrawal of a petition 
for a preliminary injunction against 
the respondents, in favor of hearing 
the full complaint, as well as a mo- 
tion for a permanent injunction to 
issue at the August 30 trial. 

SEC has accused the three com- 
panies of violating Federal securities 
laws and has charged some of the of- 
ficers with gross misconduct. The 
company denies the charges, and re- 
cently won a Federal court decision 
refusing an SEC motion for a tem- 
porary restraining order. 


OVERRULES CANADIAN 
COURT IN ABITIBI CASE 


he Privy Council in London has 

overruled the decision of the On- 
tario Court of Appeals which, if up- 
held, would have led to forced sale 
of the assets of Abitibi Power & 
Paper Company. 

_ The next step in this prolonged re- 
ceivership is not clearly indicated but 
if new plans for reorganization do not 
prove feasible it appears that earn- 
ings should permit continuance of the 
progressive reduction in debt through 
partial payments on principal of the 
bonds. The last payment (June 30, 
1942), amounted to $190 per $1,000 
bond in Canadian funds, bringing the 
total to $420. 


NOMINATE FOLGER 
TO HEAD I. B. A. 


ohn Clifford Folger, president of 

Folger, Nolan & Company, has 
been nominated for the presidency of 
the Investment Bankers Association. 
The election will be held at the annual 
meeting in November. Mr. Folger, 
who has twice been elected a vice 
president of the association and has 
served on many of its important com- 
mittees, will succeed J. N. Whipple, 
of Bacon, Whipple & Company, the 
incumbent. 
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Just Off The Press! 


An Indispensable Book 
For Thinking Investors 


“100 


Premier 
Peace Stocks” 


This new Junior Factograph Manual contains 100 revised 


“Stock Factographs” of the 100 corporations which our editors 


have selected as outstanding examples of peace beneficiaries. 


You cannot afford to be without this invaluable manual in 


adapting your investment program to a peace basis. 


Send $1 for this little book alone or add 25 cents to your 


yearly subscription remittance. 


This Coupon Is Your Key to Vital Knowledge 


| 
| 
| 
| 
| 
| NAME 
| 
| 
| 


Jy 28 
FINANCIAL WORLD 
86 Trinity Place, New York (6), N. Y. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, 
including ‘INDEPENDENT APPRAISALS OF LISTED STOCKS,” your Securities Advice 
Privilege as per rules and an immediate survey of my 20 securities. (Limited to New York 
Stock Exchange and New York Curb Exchange issues.) 


(0 Add 25 cents for “100 Factographs of 100 Premier Peace Stocks’’ or remit $1 for this 
Junior Factograph Manuai alone. 
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American Encaustic Tiling Company, Inc. 


General Outdoor Advertising Co., Inc. 


Data revised to July 21, 1943 


tnorporated: 1936, New York, to take over 
threugh reorganization proceedings the assets 15 
of a company incorporated in 1878. Office: 10 
State St., Perth Amboy, N. J. Annual 5 
meeting: Last Wednesday in March. Number 0 
of stockholders (January 1, 1943): about 
900. EARNED PER SHARE $1 
(Re- $ DEFICIT PER SHARE | 
construction ance 84,000 "36°37 
Capital stock ($1 par)........... 333,879 shs So SS 


oFarnings & Price Range (AEN) 
2 


PRICE RANGE 


PE | 


Business: A large manufacturer of tile products, making 
wall and floor tile in practically all colors and designs. Dis- 
tribution is worldwide. Products are used in practically all 
types of buildings, especially in residential and institutional 
constructions. 

Management: Considered capable in this highly specialized 
industry. 

Financial Position: Fair. Working capital December 31, 
1942, $260,833; cash, $182,688. Working capital ratio: 8.2-to-1. 
Book value of capital stock, $2.43 per share. 

Dividend Record: No dividends have been paid by present 
— Predecessor company paid common dividends 1911- 

Outlook: For the duration, factories have closed and except 
for inventories, sales have stopped. Pent-up demand in the 
postwar period will eventually help, but the industry is charac- 
terized by keen competition. 

Comment: Stock carries a very substantial risk factor. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 80 Sept. 30 Dec. 81 Year’s Total Price Range 
TD$0.39 8%— 3% 
D$0.10 06 Des, 03 04 134%— 2 
D0.07 DO0.03 0.02 0.02 D0.06 6%— 2% 
0.01 6.06 0.03 0.02 0.12 53%— 25% 
0.03 0.07 0.07 0.04 0.21 34— 1% 
0.04 0 0.08 0.07 0.25 1%— % 
0.04 0.03 DO0.06 0.01 0.02 3 — 
D0.07 1% 


*Not available. jPeriod from April 28 to December 31, 1936. To July 21, 1943. 


Consolidated Laundries Corporation 


Data revised to July 21, 1943 ofarnings & Price Range (LAU) 


Incorporated: 1925, Maryland; to consolidate 20 
15 established businesses. Offices: 122 East 15 =a 


42nd Street, New York, N. Y. Annual 10 

meeting: First Wednesday in April. Num- 5 
ber of stockholders (December 31, 1942): 0 i= 
Preferred, 275; common, 1,700. 


Capitalization: Mortgage debt.... $545,870 
*Preferred stock $7.50 cum....... 3,486 shs 
Common stock ($5 par).......... 360,000 shs 


EARNEO PER SHARE $1 


1935 ‘36 °37 ‘38 "39 "40 ‘41 1942 


*No par, redeemable. 


Business: The largest chain-laundry organization in the 
industry. Operates 7 family units, 5 linen supply plants, 2 
wholesale laundry plants and 5 retail stores. Chief service 
area is the N. Y. metropolitan district; others include Asbury 
Park (N. J.); Stamford (Conn.); eastern Long Island; and 
Putnam, Dutchess and Orange Counties (N. Y.). 

Management: Enjoys a good reputation. 

Financial Position: Adequate. Working capital December 
31, 1942, $1.6 million; ratio 3-to-1; cash and U. S. Gov’ts 
$346,374. Book value of common, $12.72 per share. 

Dividend Record: Preferred arrears cleared 1936; regular 
payments have been made since. Varying common dividends 
1926-28, 1930-33; none since. 

Outlook: The war economy is decidedly unfavorable on 
balance; normally, cyclical influences are factors in earnings, 
with keenness of competition a handicap. 

Comment: Stock is lacking in dynamic market character- 
istics; probably tends to overdiscount transient adversities 
in war. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


ewe. ended about :Mar. 21 June 13 Sept.5 *Dec. 31 Year’s Total Price Range 
1936. D$0.05 $0.12 $0.21 $0.28 $0.56 9%— 38% 
0. 0.25 0.24 D0.3 .30 13%— 3% 
DO0.01 0.14 0.23 0.20 0.56 7%— 2% 

D0.06 0.23 0.18 0.15 0.50 Th— 3 

D0.12 0.19 0.10 0.02 0.19 4%— 2 
D0.13 0.14 DO0.02 0.20 38%— 1% 
0.01 0.17 0.15 0.16 0.49 3 —1% 
D0.22 t5- — 2% 

*16 weeks ended December 31. {To July 21, 


: Earnings & Price Range (GOU 
Data revised to July 21, 1943 25 g Be ( ) 
Incorporated: 1925, New Jersey; to con- 
solidate 22 established businesses. Office: 15 ae 
Harrison and Loomis Streets, Chicago, Ill. 10 
Annual meeting: Third Wednesday in April. 5 


PRICE RANGE 


Number of stockholders (December 31, 1940): 0 o 

— 358; Class A, 1,291; commor, - EARNED PER SHARE $1 
,500. 
Capitalization: Funded debt.. $1 


*Preferred stock 6 
TClass A stock $4 partie 99,300 shs 
Common stock (no par)........ 969 shs 


*$100 par, redeemable $105. +No par, redeemable $60; participates, up to an 
additional $2, after common has received $2. 

Business: The largest U. S. organization in its field. Operates 
some 117,000 electric signs, poster panels, bulletins and painted 
walls. Billboard and sign space is located in some 1,400 com- 
munities with a total population of roughly 25 million. 

Management: Experienced in its field. 

Financial Position: Excellent. Working capital December 
31, 1942, $4.1 million; ratio, 4.6-to-1; cash and equivalent $3 
million. Book value of common, $11.50 a share. 

Dividend Record: Preferred arrears cleared 1937; regular 
since, except February, 1943, payment made in May. Old “A” 
arrears cleared in 1941; current arrears $3. Common dividends 
1926-30; none since. 

Outlook: Growing competition from other advertising media 
is a long-range handicap, as are anti-signboard campaigns; 
war regulations will continue to restrict earning power. 

Comment: Preferred is a businessman’s risk. Class A stock 
involves greater-than-average risks; common is speculative. 

EARNINGS RECORD AND PRICE RANGE E oF COMMON: 


Mar. 31 June30 Sept. 30 Dec. 31 wal Dividends 
D$0.64 $0.32 $0.28 $0.26 $0.22 ese 15% 


1935 '36 ‘37 ‘39 "40 ‘41 1942 


1937 D0.63 0.67 0.45 0.44 *0.85 es 154%— 
1938........ D0.51 0.56 0.34 0.06 0.45 eee 4 
1939........ D0.61 0.70 0.52 0.12 0.73 ove 6%— 
1940........ DO0.49 0.62 0.51 0.10 0.7 ese 7%— 3 
Co are D0.46 0.68 0.46 0.24 0.10 0.9 4%— 8 
DO0.72 0.54 0.06 D0.49 DO. 3%— 1 
D0.10 eee eee eee eee 2 


"After surtax; quarterly earnings are before this tax. {To July 21. 


United Merchants & Manufacturers, Inc. 
Data revised to July 21, 1943 


Earnings & Price Range (UDM) 
Incorporated: 1928, Delaware; acquired estab- 2 


lished companies. Office: 1412 Broadway, 20 
New York, N. Y. Annual meeting: Second 15 
Wednesday in February. Number of stock- | 10 


PRICE RANGE 


holders (May 1, 1940): 2,500. 5 

inority interest 

Preferred stock 5% cum......... *60,000 shs a $3 

Capital stock ($1 par)...........590,528 shs 


*100 par, redeemable at prices scaling 1935 '36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


down from $108; sold at $104 (gross) June 
30, 43. 


Business: A holding company engaged through subsidiaries 
in manufacturing and finishing cotton, silk and rayon fabrics 
and a general factoring business. Plants are equipped with 
25 printing machines, 115,000 spindles and about 2,900 looms, 
augmented by 78,000 spindles and 1,800 looms of affiliates. 

Management: Efficient and aggressive. 

Financial Position (before recent financing): Fair. Working 
capital March 31, 1943, $13.5 million; ratio, 1.5-to-1; cash and 
equivalent, $2.9 million. Book value of stock, $43.07 a share. 

Dividend Record: Irregular. Prior to 1933 reorganization, 
paid dividends for two years on preferred, nothing on the 
common. Present capital stock paid various amounts in 1936- 
37, 1940-3. Present rate $1 per annum regular, 75 cents extra. 

Outlook: Company is prospering under the war economy; 
is normally sensitive to cyclical fluctuations and wide swings 
in material costs and selling prices. Position is well integrated. 

Comment: The new preferred is of semi-investment quality, 
the common an above-average textile speculation. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year ea 

period ended: Dec. 31 June 30 Total Dividends fPrice Range 
|. $2.49 $0.25 21%— 6% 
1937 2.63 0.50 22%— 7% 
§$0.94 2.44 None 14 — 6% 
eae 1.7 $1.66 3.37 0.50 13%— 6 
Sere 1.70 2.67 4.37 0.75 14%— 8% 
3.54 2.87 1.75 16%—11% 
4.05 *5.68 ona 71.25 727 —16% 


*Nine months through March 31, 1948; including 87 cents postwar credit. 1935-87 
over-the-counter quotations. tNot available, §5 months period, {To July 21. 


FINANCIAL WORLD 


— 
Qu. ended: 
[== 
30 


DIVIDENDS DECLARED INTERESTI 


P Pay- Hldrs. of Pe Pay- Hidrs. { 
Company Record Company bl 
| 


.15 A Do $3 conv. pf 

Belding A 20 Aug. 2 New Britain ‘Trust (Conn. 

Best & Co. Brunswick F. Ins.........75¢ 
No. Liberties 

Occidental Ins. Co. 

Pacific & Light 7% pf. 


Do $6 
Parker Young 5% pf..... ead 
Penn, State Water $7 pf..... 
Peoria & Bureau Valley R.R. 


Co. 

0 6% pf. ; Philadelphia Co. 5% pf........25¢ 
Budd Co. $5 Phila. Insulated Wire 

--83%e .. Pictorial Paper Package .... 

Adding 15¢ Princeton Water 
Butler Water® 7% pf.........$1.75 
Byron Jackson .......... 25¢ Do 6% ut. 
Do 5 


keri % D 
Ro Public N. J. 8% pf.. 
Do 7% pf. . 


Carpel Corp. 
1 Do 
Celotex Corp Do $5 
Randall bo 
Do 


Do $20 pf. 
Chain Belt Co. 

ners 10 & 25¢ ‘st. Ine. . 
Rubenstein (Helena) .... 


Barnsdall Oil B Oo Oo K L E Ts Y 


YOURS ror tne 


Upon request and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be confined to a request for a 
single item. Print both name and address. 


FREE Booklet Department 
FINANCIAL WORLD 
86 Trinity Place, New York 


PIONEERING THE TELEVISION ARTS 


Do 5% pf ‘ The dramatic story of the fastest frowing of the 

Scotten Dillon ..... q "5 | strictly television equipment producers, with a 
Colgate. Palmolive: Sierra Pac. Pow. forecast as to the potentialities of this new art in 
Do $4.25 cum. pf. : 7 Do the home, at the theatre and as a tool of industry. 


Columbia Pictures pf 
NEW YORK CENTRAL 


Cons, Glass Co. Ltd.. 50¢ Standard Silica" 
Cont. Amer. Life Ins....... A.) 
Courtaulds, Ltd. a , Gomes “Elec Co. A new analysis of the obligations and securities 
Derby Gas & El MME. Shree saectees’s $1.75 of this important rail system, together with the 
reasons why various issues are attractive. Pre- 
pared by a member of the National Association 
of Securities Dealers, Inc. 


Detroit-Michigan Stove le 1 Terre Waier Works 
RADAR—WARTIME MIRACLE OF RADIO 
0 


Dominion & Anglo Inv. 
Dominguez Oil Fields 
ferro Enamel C 
Fruehauf Trailer ...... 
Do 5% pf. conv. cum. ne. 
‘Van Norman Mch. Tool First booklet devoted exclusively to ‘‘Radar,’’ its 
Vogt. Mfg. Corp 20c .. . . achievements in war and its promise for the 
Wellman Engineering Co 1 future, prepared by one of the leading manufac- 
be or ee Mfg. turers in the field. Available only so long as 
West Point Mfg the supply lasts. 


Gamewell Co. 
g. 
West Virginia Pulp and Paper 
SECURITY & INDUSTRY SURVEY 


General Cigar ..... 
Do 7% pf. 
Gen’l Metals Corp: 
Gen. Outdoor Adv. pf.. 
Do pf. 
$1.50 
eston Elec, Inst e A 52-page appraisal of thirty leading industries. 
Wheeling & Lake Erie 4% prior A tabulation for each industry classifies the repre- 
sentative stocks as to attractiveness for invest- 
ment, income and appreciation. Distributed by 


1.5 
Gen. Steel Wares 7% cum. pf. is 
one of the largest N.Y.S.E. firms. 


Bruck Silk Mills 


nm: 


COMNH 


25¢ 


©: £2: oC: 


RRee:: 
222 ©: Re: 


0 $6 pf. 
(J. R.) Co. 
United Biscuit or Amer.. 


Georgia Home Ins. 
Gimbel Bros. 

Graton & Knight 7% pf 
Gt. Lakes Dredge & Dock 


Haskelite Mfg. 

Hearn Dept. Stores 6% pf. 

Hussman-Ligonier . 

Hooker Electrochemical .. 

Horn (A. C.) Co. 7% <i 
Do 6% 2d pf. ....... 

Water 7% pf. 


i-} 


isec, N. L. I 
$1.50 Yuba Con. Gold Fids., Inc ‘ ; RAILROAD BOND CONTRAST 
Harvester 7% pf’$1.75 


King Seeley Corp 300 . ; > of Aeeieatened St. Pauls vs. MOPs. Descriptive circular upon 
Klein (D. E.) Co. the 2 1 ‘ Asbestos Mfg. Co. $1.40 cum..70c .. request. Offered by N.Y.S.E. firm. .- 
Knickerbocker Fund-Ben Int.. Chic, Gt. West. Ry. ie 3 


Kresge (S. Co. Equity Corp. $3 conv. pf 75e 1 ‘ 
‘oi Til. Power 5% cum. PREPARATION OF REPORTS tg 
exington ater p 
Libbey-Owens-Ford Glass Fund-Ben (BI).. ‘ STOCKHOLD ERS, EMPLOYEES, ETC, 
Life Savers i. O’Connor, Moffatt A. A. ..$1.3 a7 . A booklet containing the newest ideas and up-to- 
Lionel Corp Portland Gas . the-minute practical ontgeotions vent te 
‘ =e corporation executives by the firm which planne 
Token Co. Va. Carolina’ Chemical’ ‘ and produced the prize winning Chesapeake & 
Lynch Corp. Q Ohio Annual Statement. 
eier i eorgia Home Ins. Co. ‘ 
pf. 5e Q . s Westchester Fire Ins 10c .. A A PRIMER OF ELECTRONICS 

@ Wisconsin Nat'l Life Ins.......20¢ . A new booklet explaining the simple principles of 
electronic tubes and what they promise for the 
future. This brochure is prepared especially for 


CORPORATE EARNINGS REPORTS the layman by one of the big electrical equipment 


companies. 

EARNED PER SHARE 1943 1942 EARNED PER SHARE 1943 1942 

ON COMMON STOCK: 12 Months to June 30 ON COMMON STOCK: 24 mI to June 30 ACCURATE TOUCH TYPEWRITING 

Acme Steel é 5 Consolidated Laundries $0.0 $0.18 | 18-page booklet for any one who wishes to learn 
Adams 24 Weeks to to write by who wish 
Alpha Portland Cement : . to increase their speed and accuracy. Please write 
Caterpillar Tractor 12 to May 31 

le Amer. Tel. 9.54 on business letterhead. 


& Tel 
Lehigh Portland Flour Mills of America 1.46 


95 | Loblaw Groceterias | BREE AIDS FOR SECRETARIES 
9 Months to May 3! | AND TYPISTS 


Allen Industries 64 Murray Corp. of America 
Amer. Brake Shoe Foundry ‘ 1.29 Seenonte Oil (Calif : A new erasure shield styled to “‘catch its own 


8. 
Amer. European Securities : i Walker esas Deities & Worts 8.71 6.41 | dust,” also a backing sheet to protect typewriter 
Bayuk Cigars .. ; : 6 Months to May.3! | cylinders and give clearer carbon copies. Please 


Eagle-Picher Lead 1,29 1.01 | write on business letterhead. 
General Tire & 


era niline PimM.......... eeks to May 
Heller (Walter E.) 12 Months to April 30 | Savings libe: 
Hollander (A.) & Sons Exchange Buffet ... 0.23 D0.03 | Yields, plus ample security. A booklet discussing 
Industrial Rayon Selby Shoe . é : their merits and why the number of investors in 
MacAndrews & Solar Aircraft .... . . this field of savings has shown a constant increase 
Magma Copper Thompson-Starrett . 3 . is offered 
Mathieson Alkali Works Truax-Traer Coal . wie 210 1.86 " 

onths to April 30 

New York Air Brake. . United Electric Coal 1.01. 127 | THE MASTERY OF LIFE 


Continental Motors This booklet tells you how to develop your per- 


Sutherland Paper 4 Monins to April 30 | sonal, creative power; awakes the silent, sleeping 
Telautograph Fansteel Metallurgical ....... 15 forces in your own consciousness; and pushes aside 
arengue = Williams Steel Forging. 9 Monts to March 3i | all obstacles with a new energy you have over- 

ri-Continental Corp. pe eee ee 1.88 1,84 looked. Also, it explains how these teachings may 


United Cigar-Whelan Stores 
White Rock Mineral Springs a—On Class A. b—On Class B. D—Deficit. be had in the privacy of your own home. 


x 
> ROA: Fo 


JULY 28, 1943 


Ame 
Atla 
Aug. 2 July 16 re 
Aug. 2 July 22 ae 
Sep. 13 Aug. 2 ee 
Aug. 16 Aug. 5 
Aug. 2 July 20 Pe, 
Aug. 2 July 20 eae 
25c .. Aug. July 21 3114 July 1 June 26 pe 
25 Q Aug. July 21 $1.7 Sep. 1 Aug. 11 eos 
10c .. Sep. Aug. 13 
Aug. 19 July 20 
Sep. 1 Aug. 10 
Aug. 16 Aug. 2 
June 30 June 15 : 
Aug. 2 July 20 em 
Aug. 2 July 20 ag 
Aug. 2 July 20 we 
Aug. 2 July 20 a8 
Sep. 15 Aug. 13 bee 
Sep. 15 Aug. 13 haa 
Sep. 15 Aug. 13 Ges 
Sep. 15 Aug. 13 : 
Aug. 2 July 20 
Aug. 2 July 20 528) 
Aug. 1 July 20 ee 
Sep. 1 Aug. 16 | re 
astle (A. M.) . 
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Federal Reserve Reports INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39 = 100 
Federal Reserve Board Index; 
Total Brokers’ Loans........ 1,102 1,092 609 190 kly 
oF Other Loans for Securities... 405 420 414 weenly extensions are Based on ' | 
‘ U. S. Govt. Securities Held...... 34,165 32,987 19,110 180|— computations by The Financial | | 
id Investments, Except Govt. Bonds 2,982 2,983 3,382 World , I° 
: Total Net Demand Deposits.... 32,883 32,325 25,822 \ | | 
Total Time Deposits ........... 5,705 5,680 5,081 170 al 
Monetary Factors 160 
Total Reserves (F. R. System). 20,555 20,565 20,834 
Ratio to Notes and Deposits.... 72.3% 72.4% 87.5% 150 
: Federal Reserve Note Circulation 14,094 14,035 9,508 | 
=: Reserve Credit Outstanding.... 8,150 8,117 3,227 140 ‘ 
2 Total Money in Circulation..... 17,658 17,607 12,502 | 
Brokers’ Loans (N. Y. C.)...... 949 946 483 130 
New Financing (domestic bonds) 26,819 
110 | 
Distribution of Freight Car Loadings (Cars) : oa i |] 
1943 1 
July 160 July 3 July 11 | 
12,956 12,85 14,338 N 
Forest Pro@ucts . 37,226 44,618 51,034 
Grains & Grain Products....... 54,809 60,479 53,509 
901932 '33 '36'37 38°39 40 '41'42 F M AM J SJ 
ao Weekly Price Indicators | 1943 


1943 1 
July 20 July 13 July 21 
(At New York unless indicated 


otherwise) 
Cocoa, superior Bahia, per lb... *$0.09 *$0.09 *$0.09 * 
Coffee, No. 7, Rio, per ib........ *0.09% *0.09%  *0.09% Weekly Trade Indicators 
Corn, No. 2, yellow, per bushel *1.21% *1.21% 1.03 5 1943 1942 
Cotton, middling, per lb......... 0.2135 *0.2175 0.2019 Week Ended 
Copper, electrolytic, per lb...... *0.12 *0.12 *0.12 July 17 July 10 July 18 
Crude oil, Mid-Contin’t, per bbl. *1.11 of EI *1.11 {Electrical Output (K.W.H.)... 4,184 3,919 3,565 
Flour, std. Spring pts., bbl.... *3.76 §Steel Operations (% of Cap.)... 98.3 97.6 98.7 
ws Iron, No. 2, Philadelphia, foun- ; Total Car Loadings (Cars).... 877,330 808,630 ° 857,067 
*25.84 *25.84 25.89 *7Crude Oil Output (bbls.)...... 4,103 4,090 3,713 
: Lead, per Ib. ........-22002-00- *0.065 *0.065 0.065 +Motor Fuel Stocks (bbls.)..... 76,565 76,773 82,908 
e Oats, No. 2, white, per bushel.. 0.82% 0.85 0.62% +Gas & Fuel Oil Stocks (bbls.). 102,053 102,261 112,078 
23 Rye, No. 2, white, per bushel.. 1.23% 1.30% 83% {Bank Clearings, New York City 4,412 3,068 3,096 
Soe billets, poten ced 47 ton 34.00 34.00 34.00 {Bank Clearings, Outside N.Y.C. 5,274 4,328 4,410 
teel, scrap, Pittsburgh, heavy +*Bitum. Coal Ou “wis : 
ugar, granulated, per Ib....... . : -0560 Index Figures July 17 July 10 July 18 
Sugar, raw, per lb.............. *0.0374 *0.0374 0.0374 F. W. Index of Ind’l Production 205.3 204.1 176.1 
Wheat, No. 2, red, per bushel... *1.76 *1.74 1.29% Fisher’s Wholesale Price Index 
TD. ees *0.0864 *0.0864 0.0864 = 300)... 111.07 10.81 108.2 
aily average. 000 omitted. As o innin the 
*Ceiling prices fixed by the OPA. following week. {000,000 omitted. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
— CLOSING STOCK AVERAGES — Vol. of Sales ———-———CHARACTER OF TRADING Average Value of Sales 


20 6S N.Y.S.E. Issues No. of No.of No.Un- New New -—————— BONDS 
1942 Industrials R.R.’s Utilities Shares Traded Advanc’s Decl. 4 Bonds N.Y.S.E. 1943 
July 15.. 144.87 37.72 22.05 50.49 1,223,050 942 243 503 96.99 $10,001,500 ..July 15 
16.. 144.75 37.80 22.08 50.50 1,040,750 897 308 374 die $3 } 96.98 11,950,500 .. 16 
17 144.72 37.85 22.20 50.53 397,040 678 253 221 204 35 2 96.94 7,664,000 .. 17 
19.. 144.74 37.65 22.19 50.47 834,120 880 304 373 203 59 2 96.97 10,337,700 .. 19 
20.. 143.93 37.17 21.95 50.38 990, 930 917 133 589 195 34 3 96.85 12,164,500 .. 20 
21.. 143.94 37.52 22.06 50.04 765,250 844 359 274 211 33 1 96.92 11,213,000 .. 21 
The Most Active Stocks—Week Ending July 20, 1943 
Shares Closing Prices— Net Shares -—Closing Price Net 
Traded July 13° July 20 Change Traded July 13 July 2 
North American Co................. 109,600 16% 18% +2 International Tel. & Tel............. 55,200 15 1414 — 
N. Y., N. H. & Hartford R.R. pf. 93,500 3% 2% — Kennecott Copper ..............055 51,800 34% 33% —1 
United Gas Improv. (ex. dist.).... 90,300 2% 51,000 20 193% 
86,800 7% 7% + % 50,400 7% 7% —% 
Socony-Vacuum Oil 78,500 145% Twentieth Century-Fox Film...... 49,600 . 23 23 + % 
National Power & Light...........- 72,500 65% 6% + % Commonwealth & Southern ....... 47,500 
69,300 193% 20% + 1% Warner Bros. Pictures............ 43,900 15% 14% 
Standard Gas & Elec. $4 pf........ 68,100 3 3% + % United Gas Improvement .......... 43,400 % ID... sgteotts 4 
Continental Motors ..........+-.++- 66,900 6% 65% + % Commercial Solvents .............. 42,900 15% 15 _ 
Sinclair Oil 66,900 _ 13 1254 Southern Pacific ...... 42,000 29 
Radio Corp. of America.........--- 63,000 11% 11% — % 40,200 5334 53% — % 
60,000 18% 193% + 1% United Corporation 39,500 2 1% 
58,400 58% 57% —1 Libby, McNeill & Libby............ 37,100 8 7% 


I 
I 
I 
I 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


‘This is part 21 of a series which will cover all common stocks listed dividends; paid in full (inchading extras, if 

any, for the year; price 
on the New York Stock Exchange. Unless otherwise noted, earnings range, complete for 1942. and ter 
and dividend figures have been adjusted for any stock split-ups that the ten-year period 1932-1941, or for whatever period ended 1942 for 
may have been effected. Figures for 192: earnings, latest reported; which the figures are available at the time of going to press. 


. VALUABLE FOR FUTURE REFERENCE 
1982 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 


Kalamazoo Stove & Furn. 13 37% 35 50 70 
(After 50% stk. dividend). High......... 24%, 19% 16 
Low 39% 15% 12% 13 9% 5 
Earnings $0.84 $1.79 $3.20 $3.59 $3.05 $0.84 $1.96 $1.61 $1.69 $1.51 
; Dividend ..... None 0.17 0.58 0.67 2.58 2.00 0.62% 50 1.00 0.75 0.89 0.60 
Earnings D$7.41 D$6.95 D$6.17 D$5.99 D$0. be $0.01 64 D$0.15 $0.57 $1.97 D$2.62 
Dividend ..... None None None None None None None None None None None None 
Kaufman Dept. Stores 9% 9% 10% 20% 36% 35 22 
Earnings Pats ach D$1.10 $0.49 $1.35 $1.75 $2.60 $2.63 $0.96 $1.67 $2.08 $1.85 $1.43 $1.53 
Dividend ..... 0.65 0.20 0.40 1,00 2,25 1.60 1,39 0.80 1.05 1.05 1.02 0.75 
Kayser (Julius) ......... 14% 18% 30 33% 27% 16 18 15% 9 11% 
Low . hea alta 4% 6% 13% 15% 23% 13 10% 12% 7 6% ese 7 
Earnings £D$3.23 22 $0.38  £$0.93 f$1.51 £$2.19 £$0.20 £$1.83 f$0.27 £$1.29 $0.56 £$2.92 
Dividend ..... 0.25 None 0.50 1.15 1.75 2.00 0.25 1.59 0.50 0.75 0.54 1.00 
Kelsey Hayes Wheel “B”..High......... ante 6% 7% 28% 24% 19% 10% 10% 9h 8% Cave 9 
3% 17% 3 5 4 4% 4% 
Earnings Formed D$3. 90 D$0. $0 $3.27 $1.91 $1.79 D$5.19 $1.30 *p$1.88  h$3.04 $0.36 h$3.31 
Dividend ..... Jan., 1933 None None None 1.50 None None None None None 0.15 0.75 
Kennecott Copper ......... SEE 19% 26 23% 30% 63% 69% 51 46% 38% 39% eee 37% 
Earnings §D$0.68  §$0.21 §$0.53  §$1.22 §$2.36 §$4.60 §$2.10 §$3.14 §$4.05 §$4.55 $2.21 §$4.51 
Dividend ..... 0.12% None 0.45 0.65 1.70 3.50 1.75 2.00 2.75 3.25 1.62 3.00 
Keystone Steel & Wire....High......... 8% 16% 26% 80% 100 
(After 300% stk. div’d)..High......... 24% 20% 14% 16% 15% 14% i 
Earnings ..... £D$0.47 £$1.34 £$1.40 $1.90  £$1.53 $0.96 £$1.18 £$1.87 £$2.14 $1.19 $2.37 
Dividend ..... None None 0.50 0.75 1.38 0.70 0.65 0.80 1.00 1.05 0.68 1,25 
Kimberly-Clark ............ 25% 18% 21 46% 30 38 46% 38 
6% 5% 9% 10 18% 17% 19 20 27% 25 24% 
Earnings ..... a 02 D$0.32 D$0.33 $0.72 $1.76 $3.61 $2.66 $4.21 $3.44 $4.72 $2.05 $3.25 
Dividend ..... 1.43% None None 0.37% 1.00 2.00 1.00 1.75 2.00 2.25 1.18 1.50 
Kinney (G. R.) (No Par)..High......... 5 6 7% 6% 7% 
‘ht 1% 1% 1% 1% 1% 
Earnings ..... “D$3. D$1.51 D$2.48 D$1.80 D$0.87 D$0.95 D$0.02 D$0.16 $0.92 D$1.64 $0.96 
Dividend ..... None None None None None None None None None None None None 
Bide 19 22% 27% 32% 29% 22% 26% 26 26% 22% 
6% 5% 13% 20% 15% 15% 20 19% 21 17 
Earnings ..... $1.01 “ = $1.76 $1.84 $1.99 $1.95 $1.64 $1.90 $1.83 $1.72 $1.72 $1.45 
Dividend ..... 0.90 0.80 1.00 1.55 1.20 1.20 1.20 1.35 5.25 1.10 1.35 
Kresge Dept. Stores....... J 6% 10% 15% 8 5% + 5% 3% 
2% 4% 4 2% 3% 2 2% 2% 
Earnings ..... aD$1. 26 aD$1. 9 aD$0.05 aD$0. 25 aD$0.87 a$0.13 aD$0.02 a$0.05 a$0.37 a$0.45 D$0.28 a$0.47 
Dividend ..... None None None None. None None None None None None None None 
(After 2-for-1 split)...... 51 31% 29% 29% 28% 27 
Favnings es $1.40 $2.12 $2.38 $2.32 $2.31 $2.31 $1.38 $1.93 $2.09 $1.97 $2.02 $2.13 
Dividend ..... 0.50 0.50 0.75 1.00 2.90 1.60 1.60 1.60 1.60 1.60 1.28 1.60 
Kroger Grocery & Baking. High......... 18% 35% 33% 32% 28 24% 21 29% 34% 29% aaa 29% 
10 14% 23% 22% 19% 14 12 20% 23% 24 22% 
Earnings ..... $1.48 $2.46 $2.29 % .99 $1.91 $1.54 $2.05 $3.02 $2.49 - $2.69 $2.19 $2.51 
Dividend ..... 1.00 1.00 1.80 1.60 1.90 1.60 1.90 2.50 2.00 2.00 1.73 2.00 
Laclede Gas Light......... 73 80 63% 27% 18 134% 9% 17% 13 
60 30 20 12. 20% 8 7 4 
Earnings ..... $7.61 $4.65 3. 32 D$0.47 D$0.94 D$0. of D$3.28 D$2.43 $0.93 $4.75 $1.21 $6.04 
Dividend ..... 6.00 6.00 None one None None None None None None 1.20 None 
Lambert Company ....... 56% 41 28% 26% 24 17 18% 16% 14% 18 
25 22% 21% 15% 10% 8% 14 12 10% 11% 
Earnings ..... $5.08 $2.99 $2. 96 $2.03 $1.70 $1.54 $1.71 $1.69 $1.57 $1.81 $2.31 $2.06 
Dividend ..... 7.00 4.00 3.00 2.75 2.00 2.00 1.50 1.50 1.50 1.50 2.68 1.50 
Lane Bryant .............. 7% 10¥4 14% 9 18% 17% 7% 5% 7% 13 11% 
OO Ee 2 5 5 7 5 3% 3% 3% 7 a 8% 
Earnings ..... > 2 e$1.32 eD$0.12  e$1.03 e$1.51 19 eD$0.75 e$1.24 e$2.85 $0.34  e$5.20 
Dividend ..... None one None None 0.50 None None None 1.00 0.18 1.50 
Lee Rubber Tire........ High......... 12% 14% 14% 18% 27% 30% 37% 35% 27%4 27 
1% 3% 7 12 9% 10% 25 16% 14 15% 
Earnings ..... j$0.55 j$1.01 j$1.28 j$0.73 j$2.20 j$2.32 j$3.72 j$5.46 j$3.66 j$6.14 $2.71 j$5.36 
Dividen esess None None 0.40 0.50 0.50 1.60 2.50 2.50 2.25 2.25 1.25 2.25 
Lehigh Portland Cement...High......... 11 27 20 17% 45% 51% 25% 25 24 26% Eger ne 23% 
3% 5% 11 10% 15% 14 13% 17 15% 19% 18% 
Earnings ..... D$7.04 D$4.44 D$0.44 D$0.82 $2.91 $1.33 $0.63 $2.71 $2.41 $2.78 Nil $2.83 
Dividend ..... None None None None 2.00 1.50 1.00 1.50 1.50 2.00 0.95 1.50 
Valley Coal........ 5 3% 4 3 1% 3% 1% 2% 1% 
2u 1% 2 13/16 
Earnings ..... pei. 55 D$0. 23 $0.04 D$0.18 $0.12 D$1.34 D$1.82 D$1.86 $0.06 $0.90 $0.59 $0.37 
Dividend ..... None None None None None one None None None None None None 
8% 9% 8Y% 4% 3 2% 1% 1% 2 
Earnings ..... wa 2 D$2.30 D$1.57 D$1. 33 $1.09 D$0.75 D$2.71 ee 05 D$0.25 $2.69 $0.86 $5.27 
Dividend..... None None None None None None Non one None None None None 


a—12 mos. to Jan. 31 following year. e—12 mos. to May 31. f—12 mos. to June 30. h—12 mos. to Aug. 31. j—12 mos. to Oct. 31. p—8 mos. to 
Aue: 31. D—Deficit. § Before depreciation and/or depletion. * Change in fiscal year. 
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“UP PERISCOPE!” i 
And, as the skipper’s eye scans the ho- 
rizon, every man of his crew is tensed 
for the words, ““Target sighted!” 


“TAKE ’ER DOWN!” »—> 
...the men at the right lean into 
the bow and stern plane wheels... 
the ballast tanks are flooded—and 
the ocean swiftly closes over them. 
@ They live in close, cramped quar- 
ters...even the enjoyment of a 
smoke must be denied at times. But 

when it is permissible, you can write ™ 
it down that the preferred cigarette 

with men in the Navy is Camel! 


and Marines, the favorite cigarette is Camel. 
( Based on actual sales records in Canteens and Post Exchanges.) 


FIRST 
ig IN THE SSRVICE 
rs mele With men in the Coast Guard, Army, 


N the home front, too, your own job...fac- 


AND tory, farm, or office... may not be so exciting 
Ess as that of the men in the “‘Underseas Navy” — 

LON , but it can be just as important, just as demand- 
70 a ing in its way. That’s why the smoking experi- 
me ences of men in the service, and their preference 


for Camels, is worth your looking into. Light 
up a Camel yourself...try them on your own 
taste and throat ~ your own ‘*T-Zone,”’ 


THE - ZONE” 


—where cigarettes 
are judged 


“The -“T-ZONE”—Taste and 
Throat—is the proving ground 
for cigarettes. Only your taste 
and throat can decide which 

tastes best to you... 

and how it affects your throat. 
Based on the experience of : S 
millions. of smokers, we be- 

i = Camels will suit your "T-ZONE" to a 


* 
= 
2 
€ 
-yuRKIS! EN 
STAMPS RB. J. Reynolds Tobacco Co., Winston-Salem, 


— 


